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FOREIGN MINISTRY HOLDS WEEKLY PRESS BRIEFING 


Delhi Summit Statement 
0300810 Beijing XINHUA in English 0758 GMT 30 Jan 65 


[Text] Beijing, January 30 (XINHUA) -- A Chinese Foreign Ministry spokesman today 
described the joint statement of the six-natio; summit held in New Delhi Monday as 

“of positive significance." Speaking at the weekly news briefing here this afternoon, 
he said: “It is of positive significance that the heads of state and government of 
Argentina, Greece, Sweden, Mexico, Tanzania and India met and called, in a statement, 
for a halt to arms race in outer space, the prevention of a nuclear war and maintenance 
of world peace." 


The Chinese Government and people have consistently called for a stop of arms race, he 
noted. "The outer space is the common property of mankind and should be utilized in 
the interest of human welfare. It is imperative to conclude at an early date a treaty 
on the prohibition of arms race in outer space so as to ban research, experiment, 
development, production, deployment and use of all weapons for outer space warfare and 
destroy the existing outer space weapon systems." 


He added: "We are of the view that the two nuclear superpowers possessing over 95 
percent of the nuclear weapons in the world bear special responsibility for nuclear 
disarmament. They should take the lead in stopping the experiment, production and 
deployment of nuclear weapons, so as to create appropriate conditions for other nuclear 
countries to take corresponding measures." 


SPOKESMAN ON COMMUNIST MEET, HU YAOBANG TOUR 


HK291538 Beijing ZHONGGUO XINWEN SHE in Chinese 1445 GMT 29 Jan 85 


[Text] Beijing, 29 Jan (ZHONGGUO XINWEN SHE) -- Wu Xingtang, spokesman of the CPC 
Central Internationa]. Liaison Department, said this afternoon when he was answering 
questions raised by foreign reporters that under the current situation, holding a world 
conference of communist parties would only intensify their differences and worsen the 
divisions and would not be favorable to the struggle for safeguarding world peace. 


He said this in a news briefing when he was answering a question asked by a British 
reporter: "What is the CPC's attitude toward some communist parties’ repeated 
proposals for holding a world conference of communist parties?" 


Wu Xingtang said: The CPC consistently agrees that a free exchange of views should be 
made between communists on issues of common interest on the basis of independence, 
complete equality, mutual'respect, and noninterference in each other's internal affairs. 
This will help deepen mutual understanding and will promote the development of their 
common cause. The CPC attaches great importance to the matter of defending peace and 
is willing to exchange views at any time with any party which wants to discuss this 
matter with it. 


When some foreign reporters asked him the CPC's attitude toward restoring its relations 
with some foreign communist parties, Wu Xingtang's answer was that the CPC was willing 
to establish, restore and develop, on the above-mentioned principles, relations with 
any other communist party. 


I. 30 Jan 85 A2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


At a U.S. reporter's question on whether General Secretary Hu Yaobang had accepted 
President Reagan's invitation to visit the United States, Wu Xingtang said: General 
Secretary Hu Yaobang has received invitations from the leaders of quite a few countries 
and friendly political parties, and he has gladly accepted these invitations, but the 
timing for the visits is still under consideration. 


BANK PLANS TO EXPAND FOREIGN EXCHANGE SERVICES 


291624 Beijing XINHUA in English 1610 GMT 29 Jan 85 


{Text} Beijing, January 29 (XINHUA) — The Industrial and Commercial Bank of China 
plans to expand its foreign exchange services, a bank official said tonight. Bank 
President Chen Li told bankers and foreign embassy cfficials attending a reception 
here that his bank would extend foreign exchange facilities to coastal citics and 
other parts of the country to absorb more funds. 


These would be used to aid the technical transformation of indvstrial and commercial 
businesses. The tank has already launched foreign exchange service in Shenzhen, Zhuhai 
and Xiamen -- three of China's four special economic zones. 


Founded early last year, the bank now operates more than 20,000 branches and offices, 
employing about 400,000 people. It issues loans to state and urban collective and 
individual businesses, supports techiuical renovation schemes and accepts savings 
deposits trom urban residents, enterprises and government organizations. 


The bank is hoping to inject nine billion yuan in loans for enterprise upgrading this 
year, mainly in meta)\urgy, non-ferrous metals motor vehicle industries, energy and con- 
munications. Ather de billion yuan in speciai loans wil. be provided for key capital 
construction schemes -- more than 50 percent of which will de used for boosting energy 
development. The bask now holds more than 60 percent of the country's total savings 
deposits and loans, Chen sai’. 


China has four specialized banks -- the industrial and Commercial Bank, the Agricultural 
Bank, the Bank of China and the People's Construction Bank of China. The People's 

Bank of China plays the role of central bank. The Industrial and Commercial Bank had 
received urban savings deposits amounting to 67.57 billion yuan up to the end of 1984, 
compared with total urban and rural szvings deposits in China last year of 121.47 
billion yuar. 


In a toast, Chen expressed the hope that his bank stood ready to widen co-operation and 
contacts with foreign bank representative offices here. So far, 63 banks from 16 
countries and regions have set up representative offices in Beijing. 


Attending tonight's reception in the Great Hall of the People, were the commercial 


representatives of several foreign embassies, representatives of foreign bank offices 
here, as well as officials of other Chinese hanks and government departments. 


OFFSHORE OIL EXECUTIVES ATTEND CLUB OPENING 


HK290915 Beijing XINHUA Hong Kong Service in Chinese 1323 GMT 28 Jan 85 


[Text] Hong Kong 28 Jan (XINHUA) — He Yuanqing, Hong Kong representative of China 
Offshore 011 General Company says: Dozens of Hong Kong and foreign companies are 
rendering service for the exploitation of Nanhai oil field, and nine drilling ships have 
been put to work." This was disclosed in his interview with the reporter of this 
service earlier today. 
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About 1,000 Chinese and foreign personnel involved in the oil industry took part in 
the opening ceremony of china Nanhai 011 Club" held here this evening. Cutting the 
sibbon at the opening ceremony were He Yuanging, Cantril, honorary chairman of the Club 
ani general controller of materials and transport of Esso China 011 Corporation, Ltd. 
and Cheong Kem-chuen, member cf the Hong Kong Legislative Council. 


He Luang ing pointed out, since the oil surveying in China's Nanhaioil field began, more 
and more oil companies, contractors, transport companies, ship repair companies, and 
other service companies have gathered in Hong Kong and the South China region. Hong 
Kong is the only route that leads to the South China region. The specialized personnel 
involved in China’s Nanhaioil field have founded the "China Nanhai 011 Club" in Hong 
Kong,” and its purpose is to provide a place of gathering and recreational activities for 
these people, and conveniences for exchanging information, experiences, and business 
contacts as vell. 


WANG BINCQIAN MEETS INTERNATIONAL DELEGATION 
0281234 Beijing XINHUA in English 1210 GMT 28 Jan 85 


[rent]! Beijing, January 28 (XINHUA) -- State Council jet and Minister of Finance Wang 
Binggien met a delegation from the International Cooperative /lliance led by its vice- 
president Yvon Daneau here this afternoon. Fan Yao, acting president of the Ali-China 
Federation of Supply and Marketing Cooperatives, was present. 


UN GROUP PLEDGES AID TO PRC FAMILY PLANNING 


351204 Beijing XINHUA in English 1141 GMT 25 Jan 85 


[Text] Beijing, January 25 (XINHUA) -- The United Nations Fund for Population Act vi- 
ties (UNFPA) will give aid amounting to 4.75 million U.S. dollars for prenatal care 
and family planning in China between 1985 and 1989, according to on announcement by 
the Ministry of Public Health. 


The Beijing Obstetrical and Gynecological Hospital and 16 other hospitals and three 
medical colleges will receive the aid o popularize techniques, train personnel and 
improve facilities, officials of the ministry said. A ministry work conference 
reported that the money will be used to help lower the incidence of the diseases of 
pregnant women and women in labor and the mortality rate among premature infants, help 
improve health care for women and children and carry out China a family planning policy. 


ANTARCTIC TEAM VISITS CHILEAN, USSR STATIONS 
0W300137 Beijing XINHUA Domestic Service in Chinese 0809 GMT 28 Jan 85 


[By reporter Qiu Weimin] 


[Text] George Island, 26 Jan (XINHUA) -- This morning, three meteorologists of the 
Chinese Antartica survey team, Bian Lingen, Xue Zhengfu, and Jiang Quandong, visited 
the Frei Meteorological Center on Chile's (Marsh) Base and the Bellingshausen Survey 
Station of the Soviet Union. 
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(Aldo Fukst), responsible person of the Chilean Frei Meteorological Center, personally 
accompanied them to see the various weather instruments at the center. Bian Lingen and 
the other guests said that they were not quite clear about the meaning of some Spanish 
terms in the weather forecasts that they had recently received from this center. This 
responsible person explained to them the meaning of these terms one by one. 


At the Soviet Bellingshausen Survey Station, Director (Anatoliy Aleksandrov) welcomed 
the Chinese meteorological workers. He personally made coffee for the Chinese guests, 
offered them snacks, and asked them if they would like some vodka. He also took out a 
picture of his native place, Leningrad, and showed it to the Chinese guests. When Bian 
Lingen and the other guests said that they would like to know the frequencies and 
schedules of the weather reports transmitted from the Soviet meteorological satellite 
(Cattle Star) [niu xing hao 3662 2502 5714], the station director immediately called up 
the person in charge, who answered the questions asked by the Chinese guests. On the 
departure of the Chinese guests, (Anatoliy Aleksandrov) »=corted them to the door and 
said: We welcome you to come back again. You will be welcom: at any time. 


CULTURAL TIES EXPANDING WITH OUTSIDE WORLD 
0W291108 Beijing XINHUA in English 1031 GMT 29 Jan 85 


[Text] Beijing, January 29 (XINHUA) — China has cooperative relations with 136 coun- 
tries in culture and arts, and has signed 104 cultural agreements with then. 


Modern Chinese culture and art includes performances of Western vocal music, Western 
musical instruments, and ballet, as well as its traditional Chinese accomplishments. 


No less than 58 Chinese have won awards in international music competitions since 1980. 


Liang Ning, mezzo-soprano, won the women's first prize at the first international Mirjam 
Helin singing competition, held last year in Helsinki, and the second prize went to 
another Chinese woman singer, Dilber. 


Some 70 Chinese films, including "River Without Buoys", "Spring Water Jingles", 01d 
Days in Southern Beijing", and "The Game Yet To Finish", have won awards at various 
international film festivals. 


Meanwhile, Chinese cultural exchanges with the outside world have expanded to include 
national dramas, folk arts, and acrobatics. 


Chinese acrobats have won 12 awards at six international acrobatic festivals since 1980. 


JAPAN, U.S. LEAD INCREASE IN 1984 TOURISM 


ole Beijing XINHUA in English 1530 GMT 26 Jan 85 


[Text] Beijing, January 26 (XINHUA) -- 12.36 million people visited China's mainland 
in 1984, 2,883,000 more than the previous year, a rise of 30.4 percent, according to a 
national tourist managers conference of the China Travel Service, which closed here 


today. 


I. 30 Jan 85 A5 PRC INTERNATIONAL AFFAIRS 


The number of foreign tourists came to 1,110,000, 27.1 percent more than in 1983, 
and the Overseas Chinese and compatriots from Hong Kong, Macao and Divan came to 
11.25 million, a 30.8-percent increase over the previous year. 


The foreign tovrists came from 162 countries and regions. The number of Japanese 
ranked first with 350,000, accounting for about one-third of the total, a rise 

of 32.1 percent over the previous year. Following this came tourists from the 
United States (200,000), an 18.8-percent increase over 1983. 


An official of the National Tourism Administration told XINHUA, a marked character- 
istic among the tourists is that the number of young people under the age of 20 
increased by a big margin in 1984. According to the State Statistical Bureau, 
China hosted 58,000 young tourists in the January-October period, a rise of 70.6 
percent over the same period of 1983. 


Another characteristic is that more and more tourists went to thenzhen, Zhuhai, 
Dalian, Qingdao, Xiamen, Fuzhou and other newly opened coastal cities, apart from 
visiting the traditional tourist cities such as Beijing, Shanghai, Guangzhou and 
Guilin. 


In the past few years, China has opened more than 20 domestic air routes and 22 
international ones to accommodate the growing number of tourists and soaring 
foreign trade. Now Beijing, Guangzhou, Shanghai, Hangzhou, Tianjin and Kunming 
have direct air routes to Hong Kong; regular and charter air services are also 
available from Xian, Fuzhou, Xiamen, Guilin and Nanjing to Hong Kong. 


China has signed air travel agreements with more than 40 countries and established 
business relations with airline companies in 180 countries and regions. It 
operates air services to 24 cities in 19 countries. 


According to incomplete statistics, six new hotels with a total of 4,246 rooms 
started business in Beijing last year. The number of new guest houses and hotels 
came to 15 with 10,506 beds throughout the country in 1984. 


I. 30 Jan 85 PRC INTERNATIONAL AFFAIRS 31 
UNITED STATES 


WASHINGTON POST FAMILY PLANNING REPORT REFUTED 


HK290655 Beijing RENMIN RIBAO in Chinese 25 Jan 85 p 7 
["Newsletter fromAmerica™ by Zhang Yunwen: Justice Lies in People's Hearts“ 


[Text] Washington, 23 Jan (RENMIN RIBAO) -- On 6, 7, and 8 January THE WASHINGTON POST 
devoted a full page and part of its front page to publishing three reports by Weisskopf, 
the reporter it has stationed in Beijing. Weisskopf's reports have greatly misrepre- 
sented China's family planning work. Weisskopf suggested that the family planning 
work being carried out by China under the pretext of controlling population growth 

is “an all-out attack on the 1 billion people's time-honored familial tradition and 
child-bearing habits.” 


In his article, Weisskopf used such phrases as “extensive coercion,” “unrestrained 
abortion,” and “confronting the people's strong resistance." He even said that in 
the 36 years of communist rule, no single political plan has cut so deep into the 
fabric of Chinese society and aroused the people's strong resistance to such an extent 
as the control of China's population growth has.” 


In his letter to THE WASHINGTON POST, a reader said: "I am surprised that the far- 
sighted actions taken by a certain country should have offended the Americans.” Ouoting 
the data published in Weisskopf's articles, the same reader said: china is a country 
with 22 percent of the world's total population but only 2 percent of its total area 

of arable land. It can be easily seen that it its population continues to grow, 
disastrous consequences will result.” He continued: [f the Chinese Government refrains 
from controlling the growth of China's population, years later, THE WASHINGTON POST will 

be reporting in detail the news that Chinese peasants have diet of hunger in great 
numbers." Another reader said in his letter: “The Beijing lei ders are doing what they 
must do. Generations later, China and the world will thank these leaders.” 


In refuting Weisskopf's misrepresentation of China's population policy and some of his 
views, an information attache of the Chinese Embassy in the United States has written a 
letter to THE WASHINGTON POST. The reporter has learned from the Chinese Embassy that 
many Americans have called or written to THE WASHINGTON POST to express their support 
for the views expressed in this letter and to show that they are disgusted with 
Weisskopf's reports. A certain person said in his letter: “It is necessary to let 
people know that not everybody likes Weisskonf's articles. This is very important." 

A certain reader said that Weisskupf should not collect hearsay for the purpose of 
misrepresenting China's population policy but that he should more frequently report 

on China's reform of its ecoromic structure. A liaison officer of the International 
Policy Society said: It is oad to prepare exaggerating reports. He said the members of 
the society will send a joint letter to THE WASHINGTON PCST to express their opinions. 


Not long ago, the U.S.-China Friendship Association invited some Americans and some 
visiting Chinese scholars to discuss the issue. Some Americans who have visited China 
thought that Weisskopf's reports are inconsistert with the facts. 


On 10 January, THE WASHINGTON POST pubiished an editorial which approved Weisskopf's 
reports and reiterated his position. 
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Today, the reporter had an interview with Mr (Fulners) [Fu Nuo Si 4395 6179 2448], 
director of the U.S. Demography Institute, who has visited China three times. After 
travelling 5,000 miles, he has acquired an understanding of the firsthand materials 
about china s implementation of its fasily planning policy. Fulners told the reporter 
that the phenomena described in Weisskopf's articles were obsolete and that they have 
been inappropriately exaggerated. Some practices did prevail in some parts of the 
country in the past. They do not represent the policy adopted by the Chinese Govern- 
ment and they hav~ been gradually corrected. He said: “During my recert visit to 
China, I did not see the things reported by Weisskopf.” 


JIANG NAN MURDER CASE TESTS U.S. GOVERNMENT 
OW280050 Beijing in Mandarin to Southeast Asia and South Pacific 0900 GMT 26 Jan 85 
Roundup: “The Jiang Nan Murder Case Is Testing the U.S. Administration") 


[Excerpts] The murder of Jiang Nan, a Chinese-American writer, in his home at Daly 
City, San Francisco, last 15 October has shocked and angered the Chinese community 
throughout the United States and has attracted international attention. The Taivar 
Intelligence Bureau was directly involved in this murder case. The spokesman of ti 
Chinese Foreign Ministry strongly denounced this despicable act of terrorism at a 

23 January news briefing. The Jiang Nan Incident Committee, in its 4 December 1984 
statement, pointed out that the murder of Jiang Nan was a political assassination 
masterminded by Taiwan's influential elements. 


It has been reported that the chief suspects in the murder case are Chen Qili and other 
leaders of Taiwan's underworld crime syndicate, the Bamboo Gang. They sneaked into the 
United States ard escaped to Taiwan after the murder. According to Jiang Nan's wife's 
lawyer, Chen Qili and his gang had ties vith certain high-level personages. It has 
been reported elsewhere that Chen Qili and his gang had had secret meetings with 
officials of Taiwan's Intelligence Bureau before going to the United States. Faced 
with these facts, Taiwan authorities were forced to admit that their Intelligence 
Bureau had been involved in this murder case, and arrested Chen Humen, an acting 
section chief of the Intelligence Bureau, and suspended Wang Xiling, director of the 
Intelligence Bureau, from duty and then detained him et investigation. The Chinese 
community in the United States continued to doubt that these low-level intelligence 
officials could have the authority to decide to send underworld leaders to commit 
murder in the United States. They asked: Had or had not there been some more powe- ful 
persons to direct this act behind these intelligence officials? 


This murder case has aleo had strong repercussions among U.S. political circles and the 
neus media. The U.S. Congress will hold hearings on this case. Sase congressmen 
demanded a stop to arms sales to Taiwan. It has been reported that the U.S. Governmenr 
would not like to see the situation get out of hand and has privately urged the Taiwan 
authorities to solve the Jiang Na case as soon as possible. Quoting an assistant of 
the U.S. State Department, THE WALL STREET JOURNAL reported that the Reagan administra- 
tion wished that the sooner this case was furgotten about, the better. 


It is reported that ime Jiang Nan Incident Committee is soliciting 10,000 signatures 
for a letter to President Reagan, demanding that everything about this case be brought 
to light and that the chief culprit be deatt with according to law. All of this is 
testing the Reagan administration. 
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YI TAE-HO LETTER CRITICIZES ‘TEAM SPIRIT-85' 


HK290700 Beijing RENMIN RIBAO in Chinese 22 Jan 85 p 6 


[Special dispatch by reporters Liu Zhengxue and Feng Zhiyuan: “Senior Member of Korean 
and Chinese Side to Military Armistice Commission Points Out U.S.-South Korea Military 
Exercises Viclate Armistice Agreement”) 


[Text] Pyongyang, 21 January (RENMIN RIBAO) -- According to a new report broadcast by 
the Korean centrzl television station this evening, in his letter to the Neutral 
Nations’ Supervisory Commission, senior member Yi Tae-ho of the Korean and Chinese side 
to the Military Armistice Commission pointed out that the upcoming “Team Spirit-85" 
joint military exercises recently announced by the United States and South Korea 
seriously violate relevant agreements in the armistice signed by both sides. 


The letter said that these military exercises, which will take place from 1 February to 
mid-April on South Korea's territory, will involve tens of thousands of U.S. troops 
garrisoned on the U.S. territory and in the Pacific area, as well as nuclear aircraft 
carriers, B-52 strategic bombers, F-16 fighter bombers, and large quantities of other 
military equipment. He said that these exercises ignore the armistice's relevant 
provisions on stopping the transport of various arms, military equipment, and military 
personnel into Korea and on stopping any hostilities in Korea. 


Yi Tae-ho said he hopes that the Neutral Nat ions Supervisory Commission will pay close 
attention to these military exercises, which seriously threaten peace on the Korean 
peninsula, discuss this act of the UN troops, and adopt measures to ensure peace and 
stability in this area so that the North-South dialogue, which has not come easily, will 
continue smoothly. 


NAKASONE DELIVERS POLICY SPEECH AT DIET SESSION 


OW251644 Beijing XINHUA in English 1631 GMT 25 Jan 85 > 


[text] Tokyo, January 25 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said 
today that the most important issue for world peace and stability today is the building 
of stable East-West relations of mutual trust. 


Speaking to the wpeaing session of the resumed land Diet (parliament), Nakasone said 
that Japan welcomes the recent U.S.-Soviet agreement to hold another round of nuclear 
arms reduction talks. He also called for closing solidarity among Western nations and 
pledged to work for promoting East-West dialogue. 


On Japanese-U.S. relations, Nakasone said that Japan's friendly and cooperative rela- 
tionship with the United States was the “cornerstone of Japanese foreign policy“. “The 
alliance with the United States was the most important and wisest post-war decision 
which Japan made, and the further development of our relations of friendship and 
cooperation with the United States is an extremely important foundation fer peace and 
prosp tity in Asia, the Pacific region and the rest of the world,” he said. 


On Japanese-Chinese relations, Nakasone said during his visit to China last year, he wa: 
able to “confirm with the Chinese leadership our shared resolve to promote the stable 
development of our bilateral relationship for the Zict century.” 


“Based upon the four principles of peace and friendship, equality and mutual benefit, 
mutual trust, and long-term stability, we will com tue to build an unshakable bilateral 
relationship,” he added. 
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On Japanese-ASEAN celations, Nakasone said thet Japan would further its 
friendly and cooperative relations with ASEAN countries. With ASEAN, he 
said, Japan would work to expand not only economic relations but personal, 
scientifi: and technological, and cultural exchanges, and would play a 
“positive role" for peace and stability in the region. 


Refering to Japanese-Soviet relations, Nakasone said that Japan would make 
great efforts to solve its Northern Territory issue, and sign a peace and 
friendship treaty with the Soviet Union and establish a stable relationship 
with the Soviet Union on the basis of true and mutual understanding. 


On domestic issues, Nakasone said his government will continue to push 
forward “the administrative, financial and educational 1eforms." 


He said the Japanese Government will continue its efforts up to 1990 to reduce 
the government dependence on bonds and pay special attention to overhauling the 
tax system. 


This is his first time in two years to mention tax reforms in his policy 
speech to the Diet as prime minister. 


Foreign Minister Shintaro Abe also made a speech at the session. Abe said 
the Japanese Government will make efforts to promote Japan-China friendship 
and their cooperative relations in various fields. It will continue to 
cooperate with China in its modernization efforts while seeking to establish 
mutual understanding and trust through dialogue between the two countries. 


the minister said Japan will continue to support the ASEAN countries efforts 
for a political soiution to the Kampuchean problem. 


He also dealt with Japan-U.S. relations, Japan-Soviet relations, the U.S.-Soviet 
talks in Geneva and other international issues including economic problems. 
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FURTHER ON \iSIT OF WU XUEQIAN TO SINGAPORE 


Right To Give SRV Lesson“ 
OW291848 Beijing XINHUA in English 1833 GMT 29 Jan 85 
[Visiting Chinese Foreign Minister's Press Conference in Singapore" -- XINHUA headline] 


[Text] Singapore, January 29 (XINHUA) -- Singapore is 2 young and promising country 
full of vitality, and its government and peopie have opened up a way of modernizing the 
country at high speed, said Chinese Foreign Minister Wu Xueqian at a press conference 
here this afternoon. 


Wu held talks today prior to the press conference with Goh Keng Swee, former deputy 
prime minister and now monetary authority's managing director, head of a high economic 
governing body. Wu said during the talks the Chinese side showed willingners to learn 
from Singapore's good managerial experience and its approach to the housing prob ien. 
The Singapore side responded with positive attitude. 


The two countries have enhanced cooperation in oil refining, port management and other 
economic field, Wu announced. The Port of Singapore will help China's Xiamen to improve 
its port facilities and services. He predicted that the Sino-Singapore economic ties 
will be further strengthened on the basis of equality and mutual benefits. 


When asked about the normalization of Sino-Vietnamese relations, Wu said the relations 
had been very friendly in history. The key factor of the deterioration of the relations 
was Vietnam's aggression against Kampuchea. So long as Vietnam changes its policy of 
aggression, undertakes the commitment of complete withdrawal from Kampuchea and takes 
action in this direction, Sino-Vietnamese relations will be improved at once. 


When asked whether China will teach Vietnam another lesson, Wu replied that Vietnam has 
not drawn a lesson from what China taught it for the first time, and cout inues to make 
provocations along the Sino-Vietnamese border in a frenzied way, China reserves its right 
to give Vietnam a second lesson. [paragraph as received] 


Wu said the question of communist parties in Southeast Asian countries was not a subject 
of discussion during his talks with the Singapore foreign minister. But he noted that 
there are four principles to which China adheres with regard to other communist parties: 
independence of every party, complete equality, mutual respect, and non-interference in 
each other's internal affairs. 


Sihanouk Support Reaffirmed 
0W300833 Beijing in Vietnamese to Vietnam 1100 GMT 29 Jan 85 
[Text] During his meeting with his Singapore counterpart Dhanabalan on 28 January, 
Chinese Foreign Minister Wu Xuegian said that to develop friendship and cooperation 


with the ASEAN nations is part of China's foreign policy. He said: China hopes that 
Southeast Asia will become a peaceful and stable regiou. 


I. 30 Jan 85 E 2 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA S ‘ACIFIC 


Dealing with the Cambodia issue, Foreign Minister Wu Xueqian said that China would con- 
tinue to support the three factions in the coalition government headed by 

Samdech Norodom Sihanouk. He stressed that all Vietnamese troops must withdraw from 
Cambodia. Foreign Minister Dhanabalan reiterated Singapore's support for Democratic 
Kampuchea’s three factions and its hope for a solution to the Cambodia issue. 

During their talks, the two foreign ministers expressed their willingness to enhance 
cooperation between the two countries in all spheres. 


Meets Indonesian Commerce Official 
OW291840 Beijing XINHUA in English 1830 GMT 29 Jan 85 


[Text] Singapore, January 29 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian had a courtesy meeting with Sukamdani 8. Gitosardjojo, president of the 
Indonesian Chamber of Commerce and Industry, here this evening at the latter's request. 
Present on the occasion was Rong Fenxiang, China's commercial representative in 
Singapore. 


It was learned that the Indonesian side is going to negotiate with the concerned party 
of China on direct trade between China and Indonesia. The negotiations will take place 
here. 


PRC Modernization Praised 
0W291924 Beijing XINHUA in English 1912 GMT 29 Jan 85 


[Text] Singapore, January 29 (XINHUA) -- China's current modernization program has made 
great progress and the progressive policies introduced by the Chinese leadership have 
won support of the Chinese people, managing director of Singapore's monetary authority 
Goh Leng Swee said here this evening. 


He was addressing a dinner in honor of Chinese State Councillor and Foreign Minister 
Wu Xuegian. 


oh, former deputy prime minister, is one of Singapore's top leaders in charge of 
economic affairs. 


Wu Xueqian expressed thanks to the hosts for their hospitality and reception. He said 
he found that the Singapore Government and people are as zealous as the Chinese 
Government and people in developing tie friendship and cooperation between the two 
countries. Winding up his five-day visit, Wu is scheduled to leave for home 

tomorrow morning. 


"Much Pleased With Visit 
0W300708 Beijing XINHUA in English 0651 GMT 30 Jan 85 


("Wu Xuegian Satisfactory With Singapore Visit" -- XINHUA headline] 


[Text] Singapore, January 30 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian told XINKUA here this morning that he was much pleased with his Singapore 


visit. 


He made this remark before his departure for home after a five-day visit here. He was 
seen off at the airport by Singapore Foreign Minister S. Dhanabalan. 


During his visit, Wu Xueqian extended an invitation to Dhanabalan to visit China and 
the latter accepted. Dhanabalan last visited China in 1980 as member of a delegation 
led by Prime Minister Lee Kuan Yew. 
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DIRECT TRADE DISCUSSED WITH INDONESIAN OFFICIALS 


0W301232 Beijing u in English 1227 G 30 Jan 85 

{"Chinese, Indonesian Representives Meet for Resuming Direct Trade" -- XINHUA headline] 
{Text] Singapore, January 30 (XINHUA) — China's commercial representative in Singapore 
Rong Fengxiang, and President of the Indonesian Chamber of Commerce and Industry 
Suskamdani S. Gitosardjono, held talks here today on direct trade between the two 
countries and other problems concerned. 


Both sides expressed the common desire to resume and expand Sino-Indonesian direct trade. 
They also exchanged views on transportation, payments and other matters related to it. 


China and Indonesia have been doing indirect and entrepot trade through ports in South- 
east Asia. 


FRONTIER FORCES READY TO REPULSE ‘AGGRESSORS' 


0300804 Beijing XINHUA in English 0755 GMT 30 Jan 85 
(“Chinese Frontier Forces keady To Repulse Aggressors" -- XINHUA headline) 


[Text] Beijing, January 30 (XINHUA) -- A Chinese Foreign Ministry spokesman said here 
today that the Chinese frontier forces along the Sino-Vietnamese border are in combat 
readiness to repulse the aggressors. 


His statement was made at a weekly news briefing here this afternoon when he gave 
comments upon the request of some journalists on the Vietnamese report that China had 
increased its air and ground forces deployed along the Sino-Vietnamese border. 


He said, “Recently, while launching military attacks in areas along the Kampuchean-Thai 
border, the Vietnamese authorities have made repeated military provocations against 

and incursions into the Chinese border areas. The Chinese frontier forces are in combat 
readiness to repulse the aggressors." 


GOVERNOR YOUDE URGES UR INVESTMENT IN HONG KONG 


0W251325 Beijing Domestic Service in Mandarin 2230 GMT 23 Jan 85 


[Text] According to a dispatch from our reporter in Hong Kong, Youde, governor of 
Hong Kong, said in London yesterday: After the future of Hong Kong came clear, many 
foreign businessmen have increased their investments in Hong Kong. British businessmen 
should increase their trade in Hong Kong. 


Youde said: lu the interest of the entire world, we must make the Sino-British agree- 
ment on Hong Kong a success. Hong Kong sust flourish. The Sino-British agreement has 
also strengthened the confidence of many foreign investors. A number of foreign 
businessmen, especially from the United States, believed that there must be a unan- 
imously acceptable way to settle the Hong Kong issue. The United States accounts for 
half of the total investments in Hong Kong, while Japan accounts for one-fifth of then. 
As compared with other countries, Britain lags far behind. Like the companies of other 


countries, British companies have good prospects for development in Hong Kong. 
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The trend right now is that more and more multinational companies are using 
Hong Kong a3 a springboard to expand their business in Southeast Asia, 
particulariy to enter the Chinese market. China is now developing its 
modernization program. There is plenty of room for development if the 
companies in Hong Kong can provide China with the kind of advanced technology 
and services that it needs for realizing its modernization plan. 


BRIEFS 


HONG KONG DELEGATION VISITS -- n the evening of 28 January, Li 

Ruihuan, mayor of Tianjin Munici‘ality, hosted a banquet for a delegation of 
the (Xinyi) group from Hong Kong. At the invitation of the Administrative 
Commission for the Tianjin Economic and Technological Development Zone, 

the General Company of the Development Zone, and Tianjin International Trust 
and Informaticn Company under the Bank of China, the delegation arrived in 
Tianjin on 25 January. The sunicipality held a meeting on conducting 
economic cooperation with the delegation. Vice Mayor Li Langing attended 
the banquet. [Summary] [Tianjin City Service in Mandarin 0030 Gtr 

29 Jan 85 SK] 
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SOUTH ASIA 
SRI LANKAN PRIME MINISTER RECEIVES WU XUEQIAN 


04250110 Beijing XINHUA Domestic Service in Chinese 1437 GMT 24 Jan 85 


[By reporter Ma Shengrong] 


[Text} Colombo, 24 Jan (XINHUA) — Sri Lanka Prime Minister Premadasa said here today 
that his country and China should combine their efforts in the cause of progress, peace, 
and prosperity because the two ccantries share similar views on many issues. 


Premadasa made the statement when receiving visiting Chinese State Councillor and 
Foreign Minister Wu Xueqian. He said that Sri Lanka attaches importance to its rela- 
tions with China. He pointed out: "The relations between our two countries can be traced 
back a long time. We signed the well-known rice and rubber agreements when many 
countries had not as yet had contacts with China." Since then, the friendship between 
our two countries had grown with each passing day, and we have come into cooperation 

in many aspects. 


Foreign Minister Wu Xueqian briefed the Sri Lanka prime minister on the changes in 
recent years and the economic reforms being carried out in China. 


Prime Minister Premadasa said: de get information on the big strides that China 
has made, and we are very much impressed." He added: As early as 1981 when I visited 
your country, I saw signs of your great achievements in rehabilitation." 


Premadasa and Wu Xueqian agreed [words indistinct]. Present on the occasion were 
Sri Lankan Foreign Minister Hameed and Ambassador to China Samarasinghe. Chinese 
Ambassador to Sri Lanka Zhou Shanyan also attended the meeting. 
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FURTHER ON CHEN MUHUA VISIT TO EUROPE, TALKS 


Investment Pact With Italy 
0W281654 Beijing XINHUA in English 1622 GMT 28 Jan 85 


[Text] Rome, January 28 (XINHUA) -- China and Italy reached an agreement on investment 
protection here today. 


The agreement was signed by visiting Chinese State Councillor and Minister of /»reign 
Economic Relations and Trade Chen Muhua and Italian Minister of Foreign Trade Nicola 
Capria. In their speeches, the two ministers stressed that the signing of the accord is 
of great importance to the development of Sino-Italian economic relations which has huge 
potential. Chen flew in here yesterday after her visits to Milan, Bergamo, Turin and 
Venice. She arrived in the country on January 23. 


Arrives in Spain 
0W300757 Beijing XINHUA in English 0724 Gtr 30 Jan 85 


[Text] Madrid, January 29 (XINHUA) -- Foreign Economic Relations and Trade Minister 
Chen Muhua arrived here from Rome today for a four-day visit to Spain. 


Chen, who is also state councillor of China, told reporters at the airport that trade 
between the two countries has developed by leaps and bounds and greater efforts will be 
made to push trade to a new height. “Our visit here is aimed at exploring new possibil- 
ities of economic cooperation between our two countries,” she said. 


She was greeted at the airport by Lius Velasco, minister of state for commerce. Chinese 
ambassador here Cao Yuanxin was also present. 


On arriving at her hotel, Chen Muhua was welcomed by Spain's economics minister Miguel 
Boyer and had a friendly and cordial talk with him. 


EEC ‘CONDEMNS’ SRV ATTACKS IN CAMBODIA, THAILAND 


0W241550 Beijing XINHUA in English 1436 GMT 24 Jan 85 


[Text] Rome, January 23 (XINHUA) -- Italian Prime Minister Bettino Craxi, on behalf 
of the European Economic Community, today condemned recent Vietnamese attacks en «he 
Thai-Kampuchean border and called on Vietnam to cease military activity" there. 


In a communique issued by the Italian Foreign Ministry here, Craxi who is the current 
president of the 10-member EEC Council of Ministers said that the ten EEC countries 
“condemn the grave violations of human rights and of the fundamental principles of the 
United Nations Charter that spring from the growing intensity of the attacks by 
Vietnamese troops against refugee camps in the above-mentioned zone." 


The prime minister said that they also denounce "the violation of Thailand's territorial 
sovereignty by the Vietnamese troops," which, he said, could provoke a widening of the 
conflict and aggravate the already high tensions in Southeast Asia. 


He once again urged Vietnam "to cease military activity" on the Thai-Kampuchean border 
and called for Vietnamese respect for U.N. resolutions calling for all foreign forces 
to withdraw from Kampuchea. 


Over the past weeks, Vietnam has launched a series of attacks against the Kampuchean 
refugee camps near the Thai border. 
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PREVIOUSLY UNPUBLISHED WRITINGS FROM NEW DENC BOOK 


Construction Projects, Personnel 
HK230737 Beijing Building Socialism With Chinese Characteristics in Chinese Dec 84 pp 6-9 


(Remarks of Deng Xiaoping to responsible comrades of the Stat Planning Commission, 
14 October 1982: decide on Major Construction Projects aud Wake Proper Use of 
Scientific and Technical Personnel") 


[Text] The aim of struggle up to the end of the 20th century is determined. Under the 
premise of continuously improving economic results, the annual gross industrial and 
agricultural ouput value will be quadrupled in the next 2 decades. Will it work? The 12th 
National CPC Congress says it will. And I believe in it, too. But whether it will work 
cr not depends on our work from now on. At least a good arrangement should be made in 
the next 3 years. Apart from drawing up a plan for building the construction projects, 
you should propose a number of major projects for survey and design, and be ready to do 
4 good job in the preparatory work ahead of schedule, which should be implemented in 
earnest. It seems that it is imperative to build energy resources and backbone projects. 
We must be determined to do so no matter how difficult it will be. Lacking enough money 
and goods and materials, we would rather cui back local projects, in particular general 
processing industrial projects. These small projects will not help much anyway despite 
their large number. 


These major projects for survey and design involve all professions and trades, and all 
departments should grasp them in earnest, and act as quickly as possible to unfold 
preparatory work, including scientific and technological research, technical and eco- 
nomic demonstrations, survey and designand so on, which we should start doing earlier. 
It is necessary to work out a timetable, regarding when to have the survey thoroughly 
completed, and when the design is to be ready, which should be the contracted responsi- 
bility of some particular people; and you should make full preparations and take a firm 
grasp of them. Otherwise, you will not be able to start work even when you have the 
money. The use of foreign funds and the invitation of foreign specialists will also 
require us to do a good job in preparatory work. 


The 2 decades in question will be divided into the first and the second decade. The 
first decade is preparation for the second. Preparations involve the question of time, 
and it is necessary to seize time. We must deal with it in real earnestness. As to what 
projects should be under construction earlier, and which later, there should be an 

at rangenent. Those projects which can be built earlier should be built by all means with 
collected funds. Their completion 1 year earlier will bring in benefit 1 year earlier. 
Otherwise, we shall have towait till the next century. But of course, we cannot build 
some very big projects all at the same time. 


Preparatory work includes development of agriculture. Development of agriculture depends 
first on policy, and second on science. The development and role of science and tech- 
nology are ¢adless. Potentials are stili. very great regarding seeds, fertilizer, and 
diversified operations. If a good job is done in seeds, there will be a remarkable 
result in increasing output, given the same conditions. Potential is great in scientific 
application of fertilizer. Fresh water fishery has a bright prospect. There are big 

and small lakes everywhere in some provinces. And to do a good job in the management 

of fresh water fishery will make the peasants become well-off quickly, and will solve 
the problem of supplying the cities. It is necessary to organize the fodder industry, 
which is also a trade. In seeds and fodder, apart from the need of working hard to apply 


and develop relevant science and technology, there must be very good organizational work. 


To do a good job in the preparatory work of a large number of major construction projects, 
it is necessary to mobilize a large nurber of science and technical personnel to work on 
them. And there is also the question of tackling difficult problems in science and 
technology, which also involves a large amount of organizational work. 
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The question is not that we have no talented people, the problem is whether we are able 
to organize and use them well, to bring into play their initiative and special skills. 
Now we are short of science and technical personnel on the one hand, on the other 

hand, the phenomena of delays in work through poor organization and great waste, and 
the cases of work assignment withwt considering the specialities of the people con- 
cerned are grave. We should take into serious consideration the problems in organiza- 
tion and control of the contingent of science and technical workers, for the present 
administrative methods do not work. How to use all the science and technical person- 
nel in the whole nation and to use them appropriate is a very big question. Economic- 
ally developed countries have attached great importance in this matter. The science 
and technical personnel are distributed in national defense departments, civil depart- 
ments, scientific research units of all categories, and institutes of higher education. 
We should break down the barriers between departments and localities, employ these 
personnel rationally, and implement unified control over them. Without a powerful 
authoritative organ, the work will not be done in a efficient way. This organ should 
have control over the science and technical personnel in civil departments and those 

of national defense departments as well. In the past, Comrade Nie Rongzhen took the 
matter in hand, and a good job was done at that time; and the personnel could be trans- 
ferred according to needs and be employed in a concentrated way. To realize the goal 
of quadrupling annual industrial and agricultural output value within 2 decades, the 
first and foremost question in implementing the policies on intellectuals is to solve 
the problem of the control and use of the contingent of science and technical personnel. 
This is the most pressing problem which should be firmly grasped, to solve it as 
quickly as possible. 


Of course, there is the question of policy. In reference to all major construction 
projects, their planning, design and examination should be the responsibility of certain 
people. And there should be several people who are professionally competent to serve 
as the backbone, and they can appoint the other personnel, with whom they are familiar 
and it will not take them very long to do the organization. If the personnel is to be 
organized by the Planning Commission, the work will drag on slowly. Certain projects 
can be entrusted to some universities, and correspondingly some science and technical 
personnel can be transferred there to take part in the work. Through practice, 

genuine talent will emerge. Regarding talented people, we must have a free hand to 
promote and appoint them to important posts, and only by boldly employing them can they 
be trained in the course of construction. With the continuous emergence of talent, 

our cause will have good prospects. Regarding genuinely talented people, their salary 
grades can be raised with some exceptions. If some of them have failed to make any 
achievements over a long period, they can be transferred to other positions, while 
their treatment can also be appropriately lowered. For all talented people (but not 
all intellectuals are talented), if they are genuinely competent, their material 
treatment should be improved. With regard to themselves, they should ensure that they 
wor’ hard, and bring into play their due role, not caring about their salaries and 
material treatment. However, an organization should take overall consideration, and 
improve conditions for people as appropriate. 


Hiring is a good method. On how to select and examine science and technical personnel, 
some systems and measures should be worked. 


Fulfilling Planned Production 


HK210835 Beijing Building Socialism With Chinese Characteristics in Chinese Dec 84 
pp 10-12 


[Main points of Deng Xiaoping's remarks to responsible comrades of the State Planning 
Commission, State Economics Commission, and agricultural departments, 12 January 1983: 
"All Work Must Support the Building of Socialism With Chinese Characteristics") 


[Text] According to recent statistics, the growth of the total output value of indus- 
trial and agricultural production in 1982 was about 8 percent, about 4 percent more 
than had been planned. 


1. 30 Jan 85 K 


vs 


CHINA 
PRC NATIONAL AFFAIRS 


This gives rise to a question: What will the effect be if our annual plans are set at a 
lower level than they should be and in fulfilling them, the actual rate of growth is 
much more than planned? Why was the plan overfulfilled by so much? What are the main 
items overfulfilled? Will this lead to stockpiling? Will this affect investment in key 
state construction projects? We must firmly grasp work in investigating and under- 
standing this question and make a realistic analysis. At present, ve do not plan on 
changing the Sixth Lear Plan“ which has been formulated. We should allow for unfore- 
seen <ircumstances in long-term plans. But we should be somewhat more aggressive in 
formulating annual plans and of course, we should also allow for unforseen circumstances. 
In summing up historical experience, we have drawn deep lessons in rashly formulating 
plans which call for too large an advance. We have been aware of problems in this 
aspect and we will continue to pay attention to it in the future. At present, we should 
pay attention to another aspect. What problems will be brought about if the plans are 
formulated at a level lower than they should be and the actual growth is high? This 
phenomenon first appeared in 1982 and it had not appeared in the previous 2 years. We 
should analyze and study the causes of this. We should firmly grasp the annual plans 
and should not slacken our work. We must pay attention to enhancing economic results 
and should not one-sidedly seek growth in output values and output. In short, we must 
adhere to the principle of formulating plans which are aggressive, which allow for 
unforeseen circumstances, and which require efforts to fulfill them. 


Agriculture should have overall planning. In order to quadruple the gross output value 
of agriculture, we must increase output of graia. Of course, we cannot depend on grain 
alone because if we do, we cannot attain our goal. We must carefully calculate how much 
grain should be produced in 2000 and how many jin of grain per capita there should be 
before the problem of grain can be considered basically solved. In 2000, we must in any 
way basically solve the grain problem. This is an important strategic plan. As an 
average, each Chinese has to eat 400 to 500 jin of grain each year and the remaining 
grain will be used as seed and feed and for industrial production. It is not easy to 
basi-ally solve the problem of grain and we must make efforts in various aspects. In 
our plans, we must decide what means should be employed to this end. For example, an 
increase of how many jin can be achieved by increasing use of fertilizer, improving 
seeds, improving management, improving capital construction on farmland, and other 
means? We must make calculations on all these. Increasing grain output by increasing 
the une of fertilizer is reliable. The fertilizer quality must be good. We must make 
great efforts to develop compound fertilizer and this should be made policy. If we take 
the road to developing compound fertilizer, we must malle up our mind to invest in 
developing compound fertilizer plants. Selecting fine varieties of seeds is a reliable 
way of increasing output. For example, hybridizing fine varieties of rice can increase 
output. We must set up various seed companies and practice specialization. Seed 
companies should have bases and should engage in scientific research. Laws should be 
made to stipulate that fine seed varieties must be used and that they must be updated 
regularly. In granting agricultural loans to poverty-stricken localities, the state 
shoul give them fine seed varieties and fertilizer as loans. Capita) construction on 
farmland should be brought in line with long-term plans. We must work out an agenda and 
must see that investment will be made in various aspects. Agriculture is the founda- 
tion and we gust not forget this. 


Quadrupling total output value of agriculture mainly depends on diversified management 
and the two most direct measures are: breeding trade and forestry and fruit-growing. 

The suburbs of large and medium-sized cities should make great efforts in breeding cows, 
sheep, chickens, and fish and the state should help them. We should provide fine seed 
varieties and feed. 
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The whole country should pay attention to feed processing and we should build several 
hundred modern feed plants. Feed should be run as an industry and this is a big 
industry. 


There are many problems in agriculture that have not yet beea solved. Agricultural 
scientists have put forward amy good suggestions. We mus). sake great efforts in 
strengthening research in agr culture and in training qualified personnel for agricul- 
ture. Increasing the yield of crops per unit of area, developing diversified manage- 
ment, improving ways of farming and cultivation, solving the problem of energy in 

rural areas, preserving the environment, and so on must all depend on science. We must 
earnestly organize work in tackling key projects in agricultural science. 


We must allow some people to become well-off before others in both the countryside and 

wns. It is proper to become well-off through hard work. It is a good way for some 
people to become well-off before others and for some localities to become well-off 
before others. This is a new way that everybody supports. The new method is better 
than the old cone. I agreewith having major contract households in agriculture. At 
present, restrictions are not yet relaxed enough. In short, in evaluating whether our 
work in various aspects is correct or not, we must judge whether it is conducive to 
building socialism with Chinese characteristics, whether it is conducive to the growth 
and prosperity of our country, and whether it is conduci e to the people's prosperity 
and happiness. 


Developing Intellectual Resources 


HK230821 Beijing Building Socialism With Chinese Characteristics in Chinese Dec 84 
pp 13-14 


{("Part” of Deng Xiaoping'’s remarks to several leading central comrades, 2 March 1983: 
"Pay Attention to Exploiting Brainpower" ] 


[rent] Recently, I made a tour from Jiangsu to Zhejiang and then returned to Shanghai. 
Throughout the journey, I found an excellen: situation: The people were full of joy. 
Many new houses had been built. The markets had a sufficient supply of goods. 

And, the cadres were full of confidence. This shows that the four modernizations are 
full of promise. To realize the target of quadrupling the output value of the end of 
this century, all provinces and municipalities should have concrete plans and should 
have a pretty clear idea of their situations. We should hel, various provinces and 
municipalities solve their respective prominent problems and help them create condi- 
tions for fulfilling their plans. 


At present, Jiangeu's gross industrial and agricultural output value has topped 73 
billion yuan, showing a per capita figure of 1,200 yuan. This is nearly double the 
1976 figure. I asked the comrades in Jiangsu how they achieved this result. They 
said that there were mainly two points. First, they relied on Shanghai's technological 
resources. Jiangsu has hired many retired workers from Shanghai. These old workers 
are capable, and they do not demand high pay. As long as the authorities assign housing 
to them, they will be glad to work and will be able to play a great role in production. 
Now the technological conditions in many Jiangsu enterprises and cities are not less 
sophsticated than those in Shanghai. For many years, the comrades in Jiangsu have 
highly valued knowledge and the role of the intellectuals, and they have properly 
given play to the intellectuals. Second, they have paid attention to the undertakings 
owned and run by collectives and to the development of small and medium-sized 
enterprises. 
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Comrade Zhao Ziyang has proposed establishing some economic cooperation zones, and 
everybody is glad to hear that. This is the right way. In my view, we should not just 
set up two economic cooperation zones in Shanghai and Shanxi, and should not just 

rest at the stage of conducting pilot projects. If we only conduct pilot projects in 
the handling of concrete matters, we will not settle quite a few issues in a number of 
years, and we will advance too slowly. During the liberation war, Comrade Mao Zedong 
proposed that the 20 and the 30 Field Armies take joint action. He said that with two 
field armies jzining hands in action, their strength would increase many times rather 
than just double. This is also true of economic cooperation. However, many problems in 
people's minds have yet to be solved with regard to economic cooperation, and it is 
now time to get things started. 


The development of intellectual resources is an important matter. This should include 
training for workers. More attention should be paid to this matter. More institutions 
of higher education should be developed. If the number or size of these institutions 
cannot be doubled in the near future, it should at least be increased by 50 percent. 
At present we have the ability to do so. There are not too many difficulties in 
doubling the number of students enrolled by key universities and colleges. There is 
no lack of teaching staff. The main difficulty is the shortage of living quarters for 
the students. So we should allocate some money to build more schoolhouses and student 
dormitories. I think that we have money for doing this. We can make a calculation to 
see how such money this will take. 


Our present problem is that we have too few intellectuals. In addition, young and 
middle-ayed intellectuals in some places find it hard to display their abilities and 
talents. We must be determined to implement the policies toward the intellectuals and 
improve their living conditions. 


Building Socialist Civilization 
HK230745 Beijing Building Socialism With Chinese Characteristics in Chinese Dec 84 p 15 


["Excerpts” from Deng Xiaoping's remarks when meeting the Communist Party of India 
(Marxist) delegation, 29 April 1983: "Build Socialist Material and Spiritual 
Civilization") 


[Text] In a socialist country, a genuine Marxist party in power must concentrate on 
developing productive forces in order to gradually improve the people's living 
standards. This is to build material civilization. For a long time in the past, we 
did not pay much at tent ſon to the development of productive forces. Therefore, we 
must pay special attention to the building of material civilization. At the same time, 
we should also build socialist spiritual civilization, in which the fundamental point 
is to ensure that the people will have communist ideals in their minds, will have more 
integrity and a sense of discipline, and will receive good education. Internation 

and patriotism also fall into the category of spiritual civilization. 


Need of Foreign Help 
HK220939 Beijing Building Socialism With Chinese Characteristics in Chinese Dec 84 p 20 


{Excerpts from remarks of Deng Xiaoping to several responsible central comrades, 
8 July 1983: It is Necessary To Make Use of Foreign Intellects") 


[Text] It is necessary to makeuse of foreign intellects and to invite foreigners to 
take part in the construction of key projects and the construction in other areas, 
build schools, and take part in technological transformation. 
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Regarding this problem, our understanding is inadequate and we are not resolute enough. 
We should ask them to come and help us solve some problems. We are now engaged in 
modernization. Since we lack both experience and knowledge, we should ask “hem to come 
and help us. After the arrival of foreigners, we should properly give play to their 
role. In the past, we frequently held banquets and very often we were too polite. 
However, we rarely asked them to teach us anything or help us work. In fact, they are 
willing to help us work. 


Jingshan School Inscription 
HK230751 Beijing Building Socialism With Chinese Characteristics in Chinese Dec 84 p 21 
{"Inscription for Jingshan School" -- 1 October 1983] 
[Text] Education should be oriented to modernization, to the world, and to the future. 
GUANGMING RIBAO Review 
HK291019 Beijing GUANGMING RIBAO in Chinese 19 Jan 85 p 3 


[Article by Wang Furu: "We Must Grasp a Fundamental Viewpoint in Understanding 
Socialism -- Notes on Reading Deng Xiaoping's ‘Building Socialism With Chinese 
characteristics -- capitalized passages published in boldface] 


[Text] Abstract: In order to gain a deeper understanding of socialism with Chinese 
characteristics, it is necessary to grasp a fundamental viewpoint which Comrade Deng 
Xiaoping has repeatedly emphasized, namely, the central task for the socialist stage is 
to develop productive forces. [end abstract] 


The publication of Comrade Deng Xiaoping’s "Building Socialism With Chinese Characteris- 
tics” is of great guiding significance to us in understanding socialism with Chinese 
characteristics and in promoting the overall reform and party rectification at present. 
(Hereinafter only page numbers of the book will be quoted.) After ‘eading this book, 

I understand that in order to gain a deeper understanding of socialism with Chinese 
characteristics, it is necessary to grasp a fundamental viewpoint that Comrade Deng 
Xiaoping has repeatedly emphasized, namely, the central task of the socialist stage is 
to develcp productive forces. 


In this book Comrade Deng Xiaoping says: “In a socialist country, after a true Marxist 
political party comes to power, it must endeavor to develop productive forces and, on 
this basis, gradually improve the living standard of the people." (p 15) He also says: 
“What is socialism, and what is Marxism? In the past we were not entirely clear about 
this question. Marxism attaches the greatest attention to the development of productive 
forces. . The most fundamental task for the socialist stage is to develop productive 
forces." (pp 35-36) The concept of socialise with Chinese characteristics and the 
formulation of a series of policies and principles by the CPC Central Committee, with 
Comrade Deng Xiaoping as its outstanding representative, is all based on China's 
realities and on this fundamental task. Therefore we may say that by grasping 


this fundamental viewpoint, we are also grasping the key to a better understanding of 
socialism with Chinese characteristics. 


FIRST, ONLY WHEN WE GRASP THIS FUNDAMENTAL VIEWPOINT CAN WE UNDERSTAND SOCIALISM IN A 
SCIENTIFIC SENSE. 


We all know that the development of socialism, from the Utopian to the scientific, was 
based on its analysis of the nature of socialized large-scale production. 
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Without a great deve lopa ent of the productive forces, the socialist system cannot be 
consolidated and further developed after being established. Particularly in a country 
like China, which has directly entered the socialist stage without the stage of capital- 
ism, the development of the proauctive forces is more important and urgent. However, 
for a lone time in the past, people looked upon socialism with an abstract viewpoint of 
equality, rather than this fundamental viewpoint, regarding it as a “paradise of 
equality.” As a result, our socialist construction has followed a tortuous road. In 
the final analysis, all our past mistakes were due to the fact that we did not grasp 

the development of the productive forces, which is a fundamental link. After the smash- 
ing of the “gang of four, Comrade Deng Xiaoping resumed his werk. He gave his atten- 
tion first to this problem. In September 1978, in a talk in Jilin Province, he 
mentioned the problem of shifting the focus of the pariy’s work, thus making prepara- 
tions for the policy decision of the 3d Plenary Session of the llth CPC Central Commit- 
tee. In this talk, Comrade Deng Xiaoping expounded the significance of the development 
of the productive forces from the high plane of historical materialism. He pointed out: 
According to the viewpoint of historical materialism, the achievements of correct polit- 
ical leadership should, in the final analysis, be expressed in the development of the 
productive forces and the improvement of the people's material and cultural life. He 
said: “Ours is a socialist country. The fundamental expression of the superiority of 
socialism is that it enables the social productive forces to develop rapidly at 

an unprecedented speed and gradually satisfies the people's increasing needs in 

their material and cultural life." ("Selected Works of Deng Xiaoping,” p 123) 

Now this fundamental viewpoint is repeatedly emphasized in many of Comrade Deng 
Xiaoping's speeches compiled in this book. 


The differing understanding of this fundamental viewpoint on socialism has led to dif- 
fering ideas about socialism among people. Proceeding from the viewpoint of equality, 
some people held that under socialism people should be “equally rich“ and that the 
superiority of socialixm was expressed by everybody eating fron the same big pot, that 
both socialist production and distribution should be carried out in a planned way, that 
commodity exchange would lead to polarization and inequality between rich and poor, that 
socialism should be characterized by “being large in size and having a high degree of 
public ownership,” that individual economy was giving birth to capitalism every day and 
every hour, and so on and so forth. 


Now the “Decision of the CPC Central Committee on Reform of the Economic Structure 
adopted by the 3d Plenary Session of the 12th CPC Central Committee has clearly 
explained the definition of socialism. It points out explicitly that socialist economy 
is a planned commodity economy based on public ownership. This is an important advance 
in the process of understanding socialism. However, in order to gain a deeper under- 
standing of this and to acquire many new ideas about socialism on this basis, it is 
necessary to grasp the fundamental viewpoint on the development of productive forces. 
This is because the development of commodity economy and the utilization of the law of 
value under socialism are determine’ by the nature of the socialized large-scale produc- 
tion. They are also the roads we must follow in developing the productive forces. If 
we do not grasp this fundamental viewpoint, we will find it difficult to understand the 
economic features of socialism and difficult to understand socialism with Chinese 
characteristics. 


SECOND, ONLY WHEN WE GRASP THIS FUNDAMENTAL VIEWPOINT CAN WE UNDERSTAND THE POLICTES AND 
PRINCIPLES MAPPED OUT SINCE THE 3D PLENARY SESSION OF THE 11TH CPC CENTRAL COMMITTEE. 


In order to build socialism with Chinese characteristics, it is necessary to have not ri 
only an ideal and a target, but also a series of effective policies and principles. / 
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Since the 3d Pienary Session of the llth CPC Central Committee, the party Central 
Committee has worked out a series of policies conforming to objective reality, 

which can be summed up as cpening up to the world, enlivening the domestic 

economy, and carrying out a series of reforms. The starting point of all these 
policies is the development of the productive forces. In other words, they are 
correct because they can promote the development of the productive forces. In 

his On Coalition Government," Comrade Mao Zedong pointed out: In the final 
analysis, the impact, good or bad, great or small, of the policies and the practice 
of any Chinese political party upon the people depends on whether and how much it 
helps to develop their productive forces, and on whether it fetters or liberates these 
forces. Therefore, we must also judge and understand the policies mapped out since 
the Id Plenary Session of the llth CPC Central Committee using this fundamental 
criterion. For example, to let some areas and some people become rich before 

the others is a general policy put forward be Comrade Deng Xiaoping. This policy 
conforms to the objective demands of the development of the productive forces. Tho 
implementation of this policy can greatly mobilize the initiative of the masses 

and liberate the productive forces. Being brought along by this section of the 
people, all people will become rich. In the past, due to the influence of egali- 
tariarism, the people's initiative was dampened and the development of production was 
hampered. At present, we are building the special economic zones, opening our cities 
to the outside world, developing foreign economic and technical cooperation, importing 
foreign capital, promoting joint ventures, and even allowing foreign investors to 
establish enterprises wholly owned by themselves in our country. All this is aimed 
at developing China's productive forces. Of course, in so doing, some problems, some 
negative influences have also emerged. But just as Comrade Deng Xiaoping said, in 
comparison with the positive results achieved in our development, they are actually 
very small. 


Our practice since the 3d Plenary Session of the llth CPC Central Committee has 

proved that the policy of opening up to the world and enlivening the domestic economy 
is entirely correct. The GNP for 1978 was $700 billion, but it reached $1,000 billion 
in 1984, Thus, it is sure to be doubled in the 1990's, and we are also full of 
confidence that it will be quadrupled by the year 2000. All this shows that the 
party's policies reflect the objective laws and are in conformity with the principle 
of seeking truth from facts. 


THIRD, WHEN WE GRASP THIS FUNDAMENTAL VIEWPOINT, WE SHALL BE ABLE TO ANSWER THE 
QUESTION RAISED BY THOSE WHO STILL HAVE DOUBTS ABOUT THE ROAD WE HAVE TAKEN. 


We are now following a road of overall reform. The great majority of people in our 
country are filled with joy at this, and many friends in other countries also appreciate 
and support our reform, However, there are also people who hope that we will take the 
capitalist road, and some kindhearted people who are apprehensive that we will deviate 
from the socialist orientation. Some people ask: Capitalism requires the development 
of productive forces, but can we adhere to the socialist road if we also develop our 
productive forces? In this book Comrade Deng Xiaoping answers both aspects of this 
question, starting from the fundamental viewpoint of promoting production and improving 
the people's livelihood. After reviewing the history of old China, Comrade Deng 
Xiaoping says: Chiang Kai-shek ruled China for many years, but under his rule, pro- 
ductive forces were not developed, the whole country was split up, and the people were 
very poor. This shows that capitalism is not suitable for China, and the task of 
developing the productive forces and improving the people's livelihood cannot be 
accomplished by means of capitalism, Capitalism cannot solve the problems of feeding 
the 1 billion people, the problem of unemployment, and the problem of reunifying the 
country. Comrade Deng Xiaoping says: "If we take the capitalist road, we can enrich 

a very small minority of people, but never the great majority of people. Therefore, 

we should adhere to the socialist road." (p 36) 
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Then how can we adhere to the socialist road? Egalitarianism and the phenomena of 
everybody eating from the same big pot can never mean adherence to socialism. Only 
by implementing the measures of reform worked out by the CPC Central Committee can 
we really adhere to socialism. For example, by carrying out the system of contracted 
responsibilities with payment linked to output, introducing foreign capital, and 
developing the individual economy, the productive forces can be developed, but the 
socialist system will remaind unharmed. This is because 1) the Chinese-foreign 

joint ventures and the individual economy constitute only a very small proportion of 
the entire economy, and are only supplements to the socialist economy, which is the 
main body of the entire economy; 2) since we are adhering to the principle of distri- 
bution according to work, there will be no polarization between the rich and the poor 
but only the difference between those who become rich earlier and those who hecome 
rich later and the difference between their wealth; 3) since our commodity economy 

is a planned commodity economy, major problems concerning the whole situation of the 
national economy will continue to be solved under unified planning and there will be 
no anarchy in this development; and 4) we have our socialist spiritual civilization 
and the four basic principles. All this enables us to follow a road of socialism with 
Chinese characteristics, which can develop production and enrich all the people. 


The programmatic slogan of building socialism with Chinese characteristics was put 
forth by Comrade Deng Xiaoping in his opening speech at the 12th CPC National Congress. 
Since then, this siogan has gone deep into the hearts of hundreds of millions of 
people. In his “Introduction to Critique of the Hegelian Philosophy of Right, 

Marx wrote: "The weapon of criticism can certainly not replace criticism by weapon, 
and material force can only be destroyed by material force. However, once theory 

is grasped by the masses, it can also turn into material force." Marx continued: "If 
a theory is convincing, it can certainly be grasped by the masses; if it is thorough, 
it can certainly be convincing. Being thorough means grasping the essence of things." 
("Selected Works of Marx and Engels," Vol 1, p 9) The programmatic slogan of building 
socialism with Chinese characteristics, which was put forward by Comrade Deng 
Xiaoping, is a great encouragement for the people, because it gricps the fundamental 
point of developing the productive forces -- the basis for the development of socialist 
society -- and is in conformity with both the basic tenets of scientific socialism 

and the realities of Chinese society. Therefore, it is a unity of thorough dialectics 
and thorough materialism. This is also an outstanding feature of this book and of the 
thinking and theory of Comrade Deng Xiaoping. 


GU MU ATTENDS MEETING OF GEOLOGIC WORKERS 


0W300554 Beijing XINHUA Domestic Service in Chinese 1309 GMT 29 Jan 85 
[By reporters Huang Fengchu and Yang Like] 


[Text] Beijing, 29 Jan (XINHUA) -- More than 100 of China's outstanding geologic 
workers who have worked hard in mountainous areas and in the wilderness throughout the 
country cheerfully gathered together at Zhongnanhai's Huanren Hall this afternoon to 
receive the honor accorded them by the party and the people. Among the representatives 
attending the second national meeting to commend outstanding geologic workers at the 
capital were geologic workers who made remarkable contributions and discovered major 
mines for the state, geologic scientists and research workers who scored significant 
achievements, management cadres who worked hard to carry out reforms and create new 
situations, as well as model workers who labored assiduously and scored remarkable 
results in all fields of geology. 


Gu Mu, Hu Qili, Hao Jianxiu, Yan Jici, Song Ping, Qian Chanzhao, Zhou Peiyuan, Mao 
Yisheng, and other leading comrades attended the meeting to offer their congratulot tons 
and took a group picture with the representatives. 
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At today's meeting, 9 outstanding workers won special awards, and 45 of them won first 
prizes in geologic prospecting, and 15 of them won first class prizes and 145 of them 
won second class prizes in doing geologic research work. The value of those mine- 
prospecting projects that won special and first class prizes alone is worth 1,350 
billion yuan. The meeting made cash awards to 122 outstanding geologic workers and 
conferred them the honorable title of "Model Geologic Workers of PRC." The outstanding 
geologic workers were also given medals, certificates, and pay raises. The meeting also 
announced a decision made by the Ministry of Geology and Mineral Resources to award 
medals, certificates of honor, and cash prizes to any male geologic worker who has 
worked for 30 years or any female geologic worker who has worked for 25 years. 


In his speech, State Councillor Song Ping praised China's geologic workers as a 
contingent of workers that have feared no difficulties, fully demonstrated the spirit 

of self-sacrifice, and dared to explore things and forge ahead. He said: Geologic work 
is a complex work that combines brain work with manual labor. It is hoped that China's 
40 million geologic workers would further strengthen their sense of honor and pride in 
dedicating themselves to this cause, continue to bring into full play the glorious 
tradition of waging arduous struggles, and score even greater achievements in mine- 
prospecting on China's vast 9.6 million square km of land and seas. 


Sun Daguang, minister of geology and mineral resources, also delivered a speech at 
today's meeting. He called on all geological workers in the country to learn from the 
advanced workers and create a new situation in carrying out geological work. 


FANG YI AT OPENING OF NEW TECHNOLOGY COMPANY 


0291705 Beijing XINHUA in English 1628 GMT 29 Jan 85 


[Text] Beijing, January 29 (XINHUA) -- A new national corporation to import and develop 
new technology and products was established here today. The China New Technology 
Development Corporation is backed by research institutes under the Scientific, 
Educational, Industrial and National Defense Departments. It will organize technical 
fairs and undertake scientific research and development of new technology and products 
jointly with local businesses. 


Gu Yu, chairman of the corporation, who is aiso an advisor to the Chinese Academy of 
Sciences, said the corporation was a publicly-owned enterprise with sole responsibility 
for its own finances. Its operational investment will be raised through loans or 
through setting up joint ventures. A non-profit institution, the corporation will use 
most of its revenue to expand production and develop new technology and products. Gu 
said the corporation had already established technical cooperation with a dozen Chinese 
cities. 


Attending the inaugural meeting were Fang Yi, member of the Political Bureau of the 
Chinese Communist Party Central Committee; Yan Jici, vice-chairman of the Standing 
Committee of the National People's Congress; Lu Dong, minister in charge of the State 
Economic Commission; and Song Jian, minister in charge of the State Scier-e and 
Technology Commission. 


LI PENG WARNS INDUSTRIAL POLLUTERS TO CLEAN UP 


HK290341 Beijing CHINA DAILY in English 29 Jan 85 p 1 


{By staff reporter Li Huahong] 


[Text] Vice-Premier Li Peng has warned that industrial polluters in China will be 
forced to clean up environmental damage at their own expense. 
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Those who pollute should tackle the pollution problem themselves," he said. 


The warning came on Saturday when he addressed the closing session of a national 
meeting on environmental protection, which was aimed at cracking down on the serious 
problem of pollution in China. Industries must take preventative measures against 
pollution, he said. “It is much more expensive to tackle pollution problems after 
they have cropped up, he added. 


Li, who also is director of the Environmental Protection Committee (EPC) under the 
State Council, said that there must be better monitoring of industry by local govern- 
ments or departments. About 40 percent of China's industrial pollution is due to 

their mismanagement, said Qu Geping, director of the Environmental Protection Agency 

of China (EPA). Many local government avthoritites sacrificed environmental protection 
because they were anxious to build new plants that would hasten economic development, 
Qu said. He noted that in many parts of the country there is acid rain, which poses 

a serious threat to the ecological balance. 


Vice-Premier Li Peng said: "We should bear in mind the interests of future generations 
while increasing production." He stressed that anti-pollution devices must be designed, 
built and put into operation at the same time new factories and other industrial 
projects start up. 


China began to pay greater attention to environmental protection last year, when the 
work was stipulated by the government as a basic state policy like family planning. The 
State Council set up the EPC last May, and estat'‘ished the EPA last December. "The 
year 1984 was aturning point for the nation‘s environmental protection," Qu said. 


The national meeting on environmental protection stipulated that cities should be highest 
on the anti-pollution agenda. The top scenic or tourist cities of Beijing, Hangzhou, 
Guilin and Suzhou are scheduled to reach the national environmental standards by 1990; 
provincial capitals, special economic zones and open coastal cities by 1995, and all 
other cities by 2000. The standards set maximum levels for pollution and cover air, 
water, noise and some other factors, EPA engineer Xu Hongtao said, adding that China's 
standards are in general lower than those of Western countries because higher standards 
would curb rapid industrial development, which is essential in China right now. 


LI DESHENG CONGRATULATES VILLAGE ON INCOME RISE 


SK280317 Shenyang Liaoning Provincial Service it fendt in 1030 GMT 27 Jan 85 


[Text] On 20 January, (Yu Chengfu), commander of the Fuxin Military Sub-District; 
(Cheng Tieyi), political commissar; and (Yang Yuehua), deputy secretary of the Fuxin 
County CPC Committee, made a special trip to (Xinwengouzi) village in (Ximatou) 
township, Fuxin Monggol Autonomous County, to convey Comrade Li Deshing's congratu- 
lations to (Xia Wenjing), secretary of the party branch of the village, and to all 
peasants in the village. 


Last September, Comrade (Xia Wenjing), a retired serviceman and secretary of the party 
branch of the village, attended a forum of demobilized and retired servicemen which 
was sponsored by Comrade Li Desheng. At the forum, (Xia Wenjing) reported on how 

the village changed from being impoverished to a situation in which the per-capita 
income was 792 yuan. Comrade Li Desheng said: Per-capita inccme in (Yinguan) village 
has sur assed 1,000 yuan. Do you dare to compete with it, and also increase your 
per-capita income to 1,000 yuan? (Xia Wenjing) expressed the belief that he would 
certainly catch up with (Yinguan) village. 
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During the past year, (Xia Wenjing) has led the people across the village to vigorously 
develop agricultural-industrial-commercial enterprises, commodity production, and house- 
hold sideline occupations, thus increasing income and attaining the goal of increasing 
the per-capita income to more than 1,000 yuan. After hearing this news, Comrade Li 
Desheng made a phone call to the provincial military district, and invited it to convey 
his congratulations to Comrade (Xia Wenjing) and all peasants in the village. 


YANG JINGREN ADDRESSES JIUSAN SOCIETY MEETING 


OW282344 Beijing XINHUA Domestic Service in Chinese 1318 GMT 28 Jan 85 


[Excerpts] Beijing, 28 Jan (XINHUA) -- The Jiusan Society experience-exchange meeting 
on serving the four modernizations ended in Beijing this afternoon. Yang Jingren, head 
of the United Front Work Department of the CPC Central Committee, was present at the 
closing ceremony. He extended congratulations and made a speech, encouraging the Jiusan 
Society to further develop its superiority as an intellectual group and put forth its 
strength and make suggestions for reforms in the economic, educational and scientific 
research structures so as to serve the four modernizations still better. 


Xu Deheng, chairman of the Jiusan Society Central Committee, spoke at the closing 
ceremony. He called on all members of the society to unite as one, work hard, make 
reforms bravely, and strive to carry out the four modernizations and promote the deve- 
lopment of the Chinese nation. 


Zhou Peiyuan, Pan Shu, Mao Yisheng, Jin Shanbao, Ke Zhao, Sun Chengpei, Xu Caidong, Hao 
Zhichun, and An Zhendong, vice chairmen of the Jiusan Society Central Committee, and Li 
Ding, deputy head of the United Front Work Department of the CPC Central Committee, 
were present at the «losing ceremony. 


DENG PUFANG VISITS HANDICAPPED PEOPLE IN SHANGHAI 


OW290204 Shanghai City Service in Mandarin 2300 GMT 27 Jan 85 


[Text] On the morning of 27 January, Deng Pufang, vice president of the China Welfare 
Fund for the Handicapped, and Wang Luguang, secretary general of the same organization, 
braved the piercing wind to separately visit handicapped people (Cai Tianshi) and (Lu 
Shenglin) and the municipal children's home. Little (Cai) has had no legs or right arm 
since he was a baby. However, he has worked hard, used his left hand to study and 
master seal cutting, and served people as a seal cutter. Comrade Deng Pufang highly 
praised little (Cai) for making unremitting efforts to improve himself and earnestly 
asked him about his business and his living conditions. Little (Cai) presented a seal 
he cut to Comrade Deng Pufang and asked Comrade Deng Pufang to write an inscription as 
a souvenir. 


DENG PUFANG ATTENDS SANLIAN COMPANY RECEPTION 


0W290206 Shanghai City Service in Mandarin 2300 GMT 27 Jan 85 


[Text] The Sanlian Company, jointly run by the China Welfare Fund for the Handicapped, 
the Chongqing Iron and Steel Corp., and the Minsheng Shipping Co., was formally 
established on 27 January. 
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Located in Shanghai, this company is an independently operated and collectively 

owned enterprise with independent accounting and self-responsibility for its profits 
or losses. The company engages mainly in the shipping business and concurrently trades 
in setallurgical products, building materials, and local special products to serve 

the welfare of the handicapped. 


Deng Pufang, vice president of the China Welfare Fund for the Handicapped; Wang 


Luguang, secretary general; (Bu Haiqing), general manager of the Chongqing Iron and 
Steel Corp; and (Lu Guoji), general manager of the Minsheng Shipping were present 
at the reception held yesterday evening for the founding of the Sanlian Company. 


LI_ PENG ON DEVELOPING NUCLEAR POWER INDUSTRY 
HK300703 Beijing JINGJI RIBAO in Chinese 24 Jan 85 p 2 


(Report: “Li Peng Says: In Switching the Nuclear Industry to Civilian Uses, 
Operations Should Be Diversified With the Main Emphasis on Nuclear Power"] 


[Text] When giving a speech t a work conference held by the Ministry of Nuclear 
Industry on 8 January, Li Peng, vice premier of the State Council pointed out: In 
switching the nuclear industry to civilian uses, operations should be diversified with 
emphasis on the development of the nuclear power industry. The main civilian services 
provided by the Ministry of Nuclear Industry should be the building of nuclear power 
stations. 


Li Peng said: When our country is speeding up the economic structural reform and the 
modernization process, the defense industrial departments should take action to pitch 
in with civilian construction. A few years ago we required the Ministry of Nuclear 
Industry to shift more efforts to civilian production while ensuring military produc- 
tion and increasing the output of civilian products. Viewed from today's situation, 
we should affirm the correctness of this principle. However, today's situation has 
required the Ministry of Nuclear Industry and other defense industrial and research 
departments to shift more of their strength to civilian production or to "take 
civilian production as their main tasks. They should arrange their work in accordance 
with this new principle. In order to shift military production into civilian produc- 
tion, there should be two conditions: First, the advantages of a military industrial 
department should be brought into full play, and the products it produces must be 
readily marketable. It is necessary to give play to the dvantageous conditions in 
technology, equipment, geographic locations, and cooperative relations in society in 
the production of goods that are needed for the national economy and the people's 
livelihood. To ensure the marketability of our goods, we should not decide production 
merely according to our wishful thinking or rely completely on state orders and state 
purchases. Instead, we must pay special attention to the economic results. This is 
a major issue for all enterprises engaged in military production. Previously, as they 
mainly produced military supplies, although they had to pay attention to prices and 
other economic factors, they were in fact not strictly required to ensure good 
economic results in their operations. The products must be attractive and competitive 
on the markets. Only thus can they have a firm hold on the markets. They must not 
only be of good quality, but also must be low priced. To effect this, we must conduct 
cost accounting; otherwise, we will lose our competitiveness. 


Li Peng said: In the course of shifting its military production to civilian production, 
the main task for the Ministry of Nuclear Industry is to provide services for the build- 
ing of nuclear power stations. 
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The ministry possesses a complete system for processing nuclear materials from 
exploring and exploiting uranium mines, smelting ore, and enriching uranium materials 
to manufacturing nuclear fuel cells and post-processing irradiative cells. In the 
past, this system only served military purposes. Now, it will be shifted to the 
purpose of contributing to the development of the national economy, and first of all, 
contributing to the building of nuclear power stations. Since the whole equipment 

of the Ministry of Nuc? ~ Industry is based on the above-mentioned system for 
processing nuclear r s, it should act as a nuclear fuel supplier for nuclear 
power stations. 


The advantages of r ar electric generation are: First, the fuel needed by the 
power stations need just a small transport capacity; and second, the cost of nuclear- 
generated power is lower than power generated by thermal power stations. These are 
facts which generally exist in all parts of the world. However, to build nuclear 
power stations, our country now has to import some equipment which is quite expensive, 
and this makes the cost of nuclear power stations and nuclear-generated electricity 
higher than the average world level. Coupled with the comparatively high cost of 

our nuclear fuel, the present price of nuclear-generated electricity in our country 
can produce some key equipment for nuclear power stations on its own and can lower the 
cost of the nuclear fuel through technological transformation, and the cost of 
nuclear-generated electricity in our country will then be lower than that of the 
electric power generated by thermal power stations. Our principles for developing 
nuclear electric generation are: First, nuclear fuel needed by the power stations 
must be mainly upplied by our own enterprises; and second, we must gradually establish 
a complete nuclear fuel circulation system, including the equipment for reprocessing 
nuclear fuel. At present, we can only reprocess the nuclear fuel residue from our 
country or the nuclear fuel residue returned by other countries after they have used 
our exported fuel. 


On the matter of building nuclear power stations, Li Peng said: Because the finished 
product of nuclear power stations is electricity, their operations are closely related 
to the system of the power industry. Therefore, the state decides that the responsi- 
bility for tke construction of large-scale nuclear power stations should be borne 
mainly by the Ministry of Water Resources and Electric Power. Hovever, the construction 
of the nuclear island of the power stations should be undertaken by the Ministry of 
Nuclear Industry. Capital construction projects in our country have generaly adopted 
in the nuclear power station construction projects. At the same time, the economic 
responsibility system should also be adopted. Now, the Qinshan Nuclear Power Station 
constructed by the Ministry of Nuclear Industry itself has gotten off to a good 

start, and last year’s construction tasks were fulfilled quite well. The Ministry 

of Nuclear Industry must make the Qinshan Nuclear Power Station a success and step 

up its preparations for the construction of a few other large-scale nuclear power 
stations in the future. In the course of handling this work, it will accumulate 
experience and train more qualified technical personnel. 


In conclusion, Li Peng said: The Ministry of Nuclear Industry should mainly engage 
in nuclear industry and at the same time diversify its operations to serve society 
and contribute to the development of the national economy. Nuclear technology should 
be applied to all fields of the national economy and social life, and new ground 
should be broken to produce goods that are needed for the four modernizations and 
provide new technology for various economic sectors. The transfer of cechnology can 
be based on a compensable basis. In this regard, the Ministry of Nuclear Industry 
will certainly be able to develop its ability to the fullest. For example, the 
technology for exploiting uranium mines can be applied to exploiting coal mines and 
nonferrous metal mines. 
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Of course, the state is responsible for coordinating and arranging technological 
transfers between different departments. Civilian construction is an area full of 
promise. It is necessary to choose the correct areas that are close to one's original 
operations so as to ensure that existing technology and equipment may be fully brought 
into play. The Ministry of Nuclear Industry should change itself from a department 
exclusively specializing in making weapons into a comprehensive department engaged in 
the energy industry and in a cross-section of industries in society. That is, it 
should develop itself in a horizontal direction so as to make itself more dynamic in 
economic activities. To achieve this purpose, reform is necessary, especially in the 
ideological and organizational fields. That is to say, we should rely first on reform 
and second on technological progress and our favorable conditions. Industry in modern 
society must break through the closed condition and the operational form of handling a 
single product. Many large companies in the world have been developing horizontally 
into comprehensive enterprises that are engaged in widely diversified operations. Why 
must they widely diversify their business? First, their products have to face fierce 
competition, and the markets for a specific product may alternate between boom and bust. 
If a company’s business is diversified, it will be easier to maintain the stability n 
its business operations on the whole. Second, diversified operations enable a great 
deal of manifold equipment, especially large-scale equipment, to operate at its full 
capacity. This will effectively enhance the enterprise's economic efficiency. Third, 
diversification can give full play to the large number of technically talented people in 
all fields. Our country's industry, especially the military industry, also faces a 
similar issue. Horizontal development and diversification represent the trend of the 
times and a necessity determined by the current situation. The Ministry of Nuclear 
Industry, as well as other industrial departments, should pay full attention to this 
matter. 


Progress, Flans for Plants 
HK290715 Beijing ZHONGGUO XINWEN SHE in Chinese 1325 GMT 28 Jan 85 


{Summary by reporter Dai Yaping: "The All-Round Development of China's Nuclear Power 
Building“ -- ZHONGGUO XINWEN SHE headline] 


[Text]! Beijing, 28 Jan (ZHONGGUO XINWEN SHE) -- The year 1985 has just begun. However, 
information from various sources shows that China has started full-scale construction in 
the area of nuclear power supply. 


The Qinshan Nuclear Power Station is the one being built at the greatest speed. On the 
24th of this month, the construction of its main reactor plant began. 


On the 18th of this month, Guangdong and Hong Kong signed in Beijing a joint venture 
contract forthe setting up of the Guangdong Nuclear Power Joint Venture Co. Ltd. This 
indicates that the construction of the Guangdong Nuclear Power Plant has arrived at a 


new stage. 


At the beginning of the year, at a meeting called by the Ministry of Nuclear Industry, 
Vice Premier Li Peng, who is in charge of construction in the area of nuclear power 
supply, announced that both Liaoning and Jiangsu are going to build large nuclear power 
plants. It is reported that the sites for building the nuclear power plants have been 
chosen and that they are energetically studying the feasibility of the building of the 
nuclear plants. They are negotiating with the FRG and France on the construction of the 
nuclear island of the Jiangsu Nuclear Power Plant, which is to be built in Jiangyin. 
The research on the feasibility of the construction of the Jinshan Nuclear Heat Power 
Plant, which is undertaken by the Southwest Reactor Engineering Research and Design 
Institute under the Ministry of Nuclear Industry, is about to come to an end. 
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Two years ago, at a meeting called by the State Council, Premier Zhao Ziyang predicted 
that: “Within this century, nuclear power will become one of our three major energy 
resources. This magnificent blueprint is being implemented in a step-by-step manner. 
china s annual oil output exceeds 100 million tons. However, a large number of thermal 
power plants are being built in those coal-producing areas in north China. In addition, 
some large hydroelectric power plants are being built on the Gezhouba and along the 
three gorges on Chiangjiang. The construction of some other hydroelectric power sta- 
tions is being discussed. However, these measures cannot help us put an end to the 
irrationalities produced by the “transmission of electricity from west China to east 
China." Energy is still in short supply in east China's economically developed areas. 
These areas have increasingly realized that the best way to solve this problem is to 
develop the nuclear power industry. They are increasingly enthusiastic about building 
nuclear power plants. In addition to Jiangsu, Liaoning, and Zhejiang; Shandong, Jiangxi, 
and Fujian are also eager to try to pool funds for building nuclear power plants. 


According to the analyses conducted by experts, China has many favorable conditions for 
developing nuclear power industry: 


— China is rich in natural uranium. The hitherto discovered uranium reserves are capa- 
ble of meeting the needs of national defense. In addition, they are also capable of 
providing enough fuel for the operation of nuclear power plants with generating capacity 
of 15 million kw for 30 years. Li Peng has announced that the fuel consumed by China's 
nuclear power plants will be provided by China itself. 


— China has many brilliant experts in the nuclear industry. They have mastered nuclear 
arms technology. In addition, they have also accumulated much experience in manufactur- 
ing conventional reactors, microreactors, high-flux engineering research reactors, and 
nuclear submarine reactors. Because of their experience, they can handle the problem of 
nuclear power with great ease. The Ministry of Nuclear Industry, which was previously 
preoccupied with the production of military goods, has now focused its work on the 
construction in the area of nuclear power supply. 


— China's open-door policy helps it import advanced nuclear technologies from other 
countries. Last year, China formally became a member of the International Atomic 

Energy Agency. In addition, it also successively signed agreements with the governments 
of Italy, France, and the FIC on nuclear technological cooperation and held talks with 
Japan and the United States on nuclear technologies. It is reported that the large 
nuclear power plants to be built in China will import many facilities from abroad. 
According to the authorities’ estimates, by the turn of the century, the total installed 
capacity of China's nuclear power plants will reach 10 million kilowatts. The ongoing 
research on high-speed reactor power stations and controlled nuclear fusion has opened 
bright prospects for providing China with the second and third generations of nuclear 


power. 
NUCLEAR BUREAU OFFICIAL PLEDGES PLANT SAFETY 


HK290335 Beijing CHINA DAILY in English 29 Jan 85 p 3 
{By staff reporter Xu Yuanchao] 
[Text]! The Daya Bay Nuclear Power Plant in Guangdong Province, which is about 50 kilo- 


metres from Hong Kong, will pose no threat of radioactive pollution, the Ministry of 
Water Resources and Electric Power has announced. 
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An official of the ministry's Nuclear Power Bureau told CHINA DAILY that the 
Chinese had the technical know-how to run the 1,800 megawatt nuclear plant. 


China signed a joint venture contract recently with a Hong Kong utility company in 
Beijing on the construction of the Daya Bay Nuclear Plant. The Chinese and Hong Kong 
companies are to form a joint venture. 


The official said the Chinese are keeping close vigil over the meterological phenomena 
in the area of Daya Bay. China has also co-operated with Britain's Royal Observatory 
to collect detailed meterological and environment data for the construction design 

of the nuclear plant. Some of the monitoring devices were provided by the Royal 
Observatory. Now, 1 100-metre iron tower has been erected on the construction site 
to take meterological reading, and there are about 20 seismological observation 
stations around the plant. The Chinese Government has been monitoring for two years, 
the official said. 


Hie noted the Daya Bay Nuclear Plant will not reprocess the spent fuel but store it for 
at least 10 years. However, the plant will have a special workshop to dispose of the 
radioactive waste. 


The plant's design will be undertaken by Electricite de France which has built 4 
nuclear plants in France and has years of experience in design, construction and 
operation of n@clear plants, he said. The Chinese will set up a training centre 
nearby and some technical personnel will be sent to France for training, he added. 


There are currently almost 300 nuclear power plants operating in 25 countries and 
regions. Their generating capacity accounts for eight per cent of the world's total. 
The official said: “Almost every country has worked out its regulations on nuclear 
safety and set up control facilities, making the nuclear plants operating much safer. 
“The worldwide fear over nuclear development was, in some cases, caused by the 
explosion of the U.S. atom bomb at Hiroshima during the Second World War. But a 
nuclear power plant poses no such threat the official said. 


He cited the Three Mile Island accident of 1979, saying that it was believed to be the 
most serious one since the world started using nuclear energy for peaceful purposes 
in 1958. The U.S. Government's investigation has proved that no one was killed and 
no environmental pollution was caused by the accident. A nuclear plant must be 

able to endure various trials from boch above and below grand -- from the possibility 
an airplane crashing into it to the Raking of a strong earthquake, the official 
said. 


The China Light and Power Company is the Hong Kong partner of the nuclear joint 
venture in Guangdong Province. The company’s chairman Lord Kadoorie has said: "The 
whole world worries about the safety of nuclear plants, but provided they are run 
properly and controls are carefully exercised, there is no reason for any accident to 
take place and there is no reason to be unduly afraid. There are strict controls 
which are not only exercised by the suppliers of the plant but also by the Chinese 
Government ," Kadoorie said. 


HAN PEIXIN MEETS CENTRAL INV?STIGATION GROUP 


0W300020 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 28 Jan 85 


{Text} An east China policy implementation investigation group of the CPPCC National 
Committee and the Central United Front Work Department led % Li Gui, deputy head of 
the Central United Front Work Department, arrived in Jiangsu to inspect the implemen- 
tation of the united front policies. 
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Since 14 January, the investigation group has conducted inspections successively in 
Suzhou, Wuxi, Changzhou, Zhenjiang, and Yangzhou. It has also joined the comrades of 
local city party committees, united front work departments, and CPPCC committees in 
discussing the work of implementing the policies. 


On 26 January, the investigation group arrived in Nanjing and listened to a report by 
the work group for implementing the united front policies under the provincial party 
committee. 


On 27 January afternoon, Comrade Li Gui spoke at a provincial meeting of the work groups 
for implementing the united front policies. He said: In recent years, especially in 
1984, Jiangsu has achieved remarkable results in implementing various united front 
policies. He pointed out: According to the guidelines of the CPC Central Committee, 
the work of implementing the policies aust be basically completed before the convening 
wf the 13th national party congress. This essentially requires great efforts. A great 
deal of work remains to be done by Jiangsu in returning to owners the properties con- 
fiscated during the Cultural Revolution and the private houses seized then. On 27 
January in the evening, the investigation group exchanged views with responsible con- 
rades of the provincial party committee. Comrade Han Peixin, Shen Deren, and Sun Han 
were briefed by the investigation group on its findings. 


Responsible comrades of the provincial party committees pointed out that we should 
unsvervingly carry out the guidelines of relevant instructions of the CPC Central 
Committee, and firmly do a good job in implementing the policies in the course of the 
party rectification. 


TREATY OFFICIAL ON FOREIGN INVESTMENT LAW 


HK281334 Beijing BEIJING REVIEW in English No 3, 21 Jan 85 pp 16-19 


{Interview with Liu Yimin, deputy director of the Treaty and Law Department of the 
Ministry of Foreign Economic Relations and Trade, by Zhang Zeyu, BEIJING REVIEW 
correspondent -- date and place not given] 


[Text] Question: Chinc is drawing up a law on enterprises wholly owned by foreign 
investors. How is the work going? 


Answer: We are now quickening our pace to work out the law. It will probably be 
published in the first half of 1985. 


Q: If foreign investors intend to establish enterprises wholly owned by themselves in 
China before the promulgation of the law, which department will they apply to and how do 
they go through procedures? 


A: Though the law has not been published, more than 50 enterprises with exclisive 
foreign capital have already been approved in the special economic zones, and most of 
them have begun operation. The first enterprise -- 3M China Ltd. — was set up last 
Noveaber in Shanghai. It was launched by the Minnesota Mining and Manufacturing Co. 
from the United States. The corporation will produce and sell electrical tape, electri- 
cal connectors and electrical splicing and terminating kits. With a registered capital 
of U.S. $3 million, its operating duration will be 15 years. 


Foreign investors who intend to establish enterprises wholly owned by themselves in 
special economic zones should apply to the administrative committee in the zone. 
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In the 14 open coastal cities, Hainan Island and other regions, they should apply to the 
local government office in charge of foreign investment. The application should include 
information on the product to be manufactured; the varieties, specifications, applica- 
tions and main properties of the product; the scale of production; the total amount of 
investment; the amount of land and floor space required; the number of workers and staff 
members required; sources of raw materials; a proposed operation duration; credit refer- 
ences of the applicants; and any other information the applicants deem necessary. 
Foreign investors may rely on local trust and investment corporations or consulting 
companies to handle the application formalities. If approved, they may register with 
the industry and commerce administrations and obtain operation licenses. By this time, 
the enterprise is regarded as officially established and ready to start its construction 
and production preparation. 


Q: Do wholly owed foreign enterprises and joint ventures enjoy the same treatment? 
Are there any time duration or trade limitations? 


A: Wholly owned foreign enterprises enjoy almost the same treatment as joint ventures 
before the promulgation of the law. However, there are some differences between then. 
For instance, both joint ventures and wholly owned foreign enterprises set up in special 
economic zones, on Hainan Island and in the economic and technological development areas 
of the 14 newly opened coastal cities pay 15 percent income tax and no income tax will 
be levied on the repatriation of profits. The rate of income tax on joint ventures in 
regions other than those mentioned above shall be 30 percent according to the Income Tax 
Law of the people's Republic of China Concerning Joint Ventures With Chinese and Foreign 
Investment. In addition, a local surtax of 10 percent of the assessed income tax shall 
be levied. In the case of foreign participants in a joint venture remitting their share 
of the profit from China, an income tax of 10 percent shall be levied on the remitted 
amcunt. As for wholly owned foreign enterprises in China, in accordance with the Income 
Tax Law of the People's Republic of China Concerning Foreign Enterprises, they pay ar 
income tax of between 20 and 40 percent on the basis of progressive rates. In addition, 
a local surtax of 10 percent of the assessed income tax shall be levied. Foreign in- 
vestors remitting their profits home will be exempted from paying the usual income tax. 


Wholly owned foreign enterprises will enjoy more decisionmaking power than Chine se- 
foreign joint ventures in the management of the enterprise. The Chinese Government will 
not interfere in their business as long as they do not violate Chinese laws and exceed 
the approved scope of operation. 


I think concrete regulations concerning the trades of wholly owed foreign enterprises 
will be spelled out in the law. We welcome wholly owned foreign enterprises to produce 
industrial products urgently needed in China that are technologically advanced and to 
provide the means of production that China lacks. 


Q: Can wholly amed foreign enterprises purchase various raw and semi-finished materi- 
als in China? How will they be priced? 


A: I cannot say in very brief and general term, since there are numerous varieties and 
specifications. In principle, China will do its best to supply whatever available 
materials the wholly owned foreign enterprises need. Those that China cannot supply, 
wholly owned foreign erterprises can import or have imported by a Chinese foreign trade 
corporation. Generally speaking, China is rich in natural resources, but this does not 
mean that China can meet the needs in every field. In the past fewyears. we have import- 
ed large quantities of iron ore, rolled steel, timber, certain kinds of nonferrous 
metals and chemicals. Even China's coal production, which has verified reserves of 
hundreds of billions of tons, falls short of supplying the domestic needs due to the 
low efficiency of miuing and transportation. 
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As for the prices of raw materials purchased in China, they will be determined with 
reference to the prices provided for joint ventures before the foreign enterprise law 
is proclaimed. 


Q: Are products produced by foreign enterprises allowed to be sold on the domestic 
market? ‘f so, how auch of the production can be sold in China? 


A: Like the policy for joint ventures, products manufactured by wholly owned foreign 
enterprises are allowed to be sole in China as long as they are vital to the construc- 
tion of China's four modernizations and are made with advanced technology. As for the 
preportion of products to be sold in china, the Chinese Covernment does not stipulate 
that figure in the Law on Joint Ventures Using Chinese and Foreign Investment. Wholly 
owned foreign wnterprises may propose a domestic sales proportion when applying or con- 
sult with the local departments. 


Q: How does a wholly owned foreign enterprise that sells most of its products in China, 
thereby earning Chinese currercy instead of foreign exchange, remit its . rofits abroad? 


A: Provided the enterprise is producing in accordance with a domestic sales proportion 
approved by a Chinese Government examining organ and it tas praised to pay the lacked 
foreign currency, the foreign enterprise will be allowed to change its renminbi profits 
into foreign exchanges for remitting profits. 


The folloving ways will probably solve the problem: (1) Wholly owned foreign enter- 
prises may charge foreign exchange directly {rom the domestic consumers. (2) Foreign 
exchange may be appropr.ated by the local government or central government through 
application to the examining and approval department. Thc wholly owned foreign enter- 
prises may change their renminbi profits into foreign exchange at the Bank of China. 


Q: The Chinese Government stipulated that enterprises with foreign investment must be 
technically advanced. How will this be determined? 


A: Advanced technology usually refers to production making use of the latest scientific 
achievements. Such production should be up to the advanced world level of the late 
1970s and early 1980s. With remarkable efficiency, such products should be very come- 
titive on the market. The owner of the advanced technology should provide a detailed 
introduction, and its status will be determined by the examining and approval depart- 
ment of the Chinese Government. If the project is approved, that means the technology 
is advanced and the products are needed. 


Q: Will the patent rights on products contributed by foreign companies to joint 
ventures be protected? If so, how long will they be protected? What happens if the 
patent rights are violated? 


A: Patent rights of products contributed by foreign companies will be fully protected 
in China. The time duration for the patent protection should be stipulated in the tech- 
nology transfer agreement or in the license agreement signed by the two parties. In 
case of action that violates the patent rights, compensation will be paid for the loss 
in accordance with the stipulations of the agreements. 


China has worked out its own patent law and has established patent rules and regulations. 
This is aimed at encouraging invention and creativity and protecting the rights and 
interest of inventors and creators. 
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The Chinese Government has decided to join the “Paris Convention for the Protection 
of Industrial Propecty” and sent its application to the executive organization of the 
Convention last December. 80 foreign investors will be fully guarauteed in terms of 
patent rights. 


Q: The duration of a joint venture is rather short. Can the duration be extended? 


A: The duration of 3 joint venture is usually between 10 and 30 years according to 
Chinese law. The term for those enterprises engaged in projects requiring a large 
amount of investment, long construction periods and a low return rate can be extended 
to more than 30 years. Our regulations also stipulate that whe~. all parties to a 
joint venture agree to extend the duration, the joint venture shall file an applica- 
tion for extending the duration before the date of expiration of the joint venture. 
That is to say although there are set terms, China adopts @ flexible policy on the 
time duration. 


Q: Does a joint venture have the right to work out its production plans? Can it 
determine which products it will produce according to the market needs or must it 
follow the directive of the government? 


A: chinas law on joint ventures stipulates that the production and «peration plans 
of a joint venture will be worked out by its board of directors. Its products can 
be manufactured and sold according to the market needs so long as the {int venture 
does not exceed the scope of operation stipulated in the contract and the rules 
approved by the examining and approval authority and does not go beyond the limits set 
on the proportion of products to be sold in China and abroad In the Regulations 

for the Implementation of the Law of the People’s Republic ot China on Joint Ventures 
Using Chinese and Foreign Investment, which were promulgated by the State Council on 
September 20, 1983 (see BEIJING REVIEW No 41, 1983), Article 56 further stipulates: 
"Departments in charge of the joint ventures and planning and administration depart- 
ments at all levels shall not issue directives on production and operating plans to 
joint ventures." The regulation gives a guarantee that joint ventu.es can make their 
own decisions. 


Q: Can a joint venture determine the price of its products? 


A: Products made for export can be priced by the joint venture. Products for sale 
on the Chinese domestic market, in principle, may also be priced by the joint venture 
in accordance with production costs and a rational profit. Those products priced by 
the state will be priced on the principle of high price for high quality within the 
approved range of the price control department. The Chinese Government encourages 
small profits on quick turnover, and in order to promote the development of the enter- 
prises we allow them to compete with each other. Of course high quality products 

made by joint ventures may sell for low prices if the production is technwlogically 
advanced, management is scientific, and production costs are lower than those in 
China's state-owned enterprises. 


Q: How will China determine the fees for using a site? Some people think the fees 
are rather high. Is that so? 


A: The standard for land fees is determined by the local government based on its use, 
geographical position, environment and infrastructure. Industrial joint ventures 
established in big cities such as Beijing, Shanghai and Tianjin, pay annual land fees 
of about 15 yuan per square metre. Site use fees for the same trades will be lower 
in the suburbs or in medium-sized and small cities. 
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Enterprises with foreign investment that help develop economically unde developed 
areas may apply to the local government for preferential treatment. Some foreign 
investors do believe China's site use fees are rather high. We have relayed that 
opinion to various cities, and I am sure they will give consideration to it when 
determining land use fees in the future. 


Q: Why are the wages for staffs and workers employed by joint ventures higher than 
in state-owned enterprises? Why is a portion of their wages handed over to the state? 


A: Staffs and workers are recruited by the joint ventures through examinations and 
are chosen according to their merits. They are well-educated and have a higher skill 
level than those in an ordinary state-owned enterprises. They have to work harder. 
In order to keen them satisfied, wages for these workers and staffs may be 20 to 50 
percent higher than wages paid by state-owned enterprises in similar trades in the 
same district. As for the actual pay scale, the joint venture determines it w.thin 
the boundaries of a wage standard. 


Chinese employees of joint ventures should contribute part of their wages to the 
state. China's present low price policy and low wage system makes such a contribution 
necessary. The state currently purchases many basic living necessities at high prices 
and sells them at low prices to urban residents. In 1983 the state subsidy for grain, 
meat, fuel, housing rent, medical care and other social welfare benefits added up 

to a sum 2.3 times the average Chinese wage. Chinese employees of joint ventures and 
foreign enterprises enjoy the same subsidies, but their employers pay much less income 
tax to the state. The amount of money is paid back to the state by the joint 
ventures in the form of workers paying a portion of their wages to the state. This 

is an interim measure which will be changed with the reform of China's price and wage 
system. 


Q: How will joint ventures be liquidated when they terminate their business? Can the 
funds a foreign participant receives be remitted abroad? 


A: Upon the expiration of a joint venture, a liquidation committee should be set up. 
The property remaining after clearance shall be distributed among the joint venture 
members according to the proportion of each party's investment. Any value in excess 
of the registered capital is regarded as profit, on which income taxes shall be 
levied according to the law. The foreign participant shall pay income tax on the 
portion of the net assets that exceeds his investment when he remits it abroad. 


Q: How will the fixed asset be assessed at the termination of a joint venture? 


A: Upon the expiration of a joint venture, the fixed assets shall be calculated 
according to the residual value after depreciation. If there is big change in price 
on the international market which brings about a big gap between the calculated 
value and the actual value, fixed assets can be reassessed through consultations 
between the various parties to the joint venture. 


O: What is the difference between a joint venture and a cooperative enterprise? 


Which does China prefer most? 


A: Joint ventures and co-coperative enterprises are both methods of operating enter- 
prises using Chinese and foreign investment. The first is an equity joint venture 
ad the second is a contractual joint venture. 
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According to China's laws, and equity joint venture must form a limited liability 
company. Its profits and losses will be shared strictly among parties to the joint 
venture in accordance with the proportion of each party's investment. No party is 
allowed to withdraw its investment prior to the expiration of the contract. All 
parties pay income taxes in profit pursuant to the Income Tax Law of the People's 
Republic of China Concerning Joint Ventures With Chinese and Foreign Investment. 


As for the contractual joint venture, no laws and regulations have been promulgated 
as yet. The rights and obligations of parties in co-operative enterpulses are not 
determined by the proportion of investment. Instead, they will be decided according 
to the stipulations of the contract through consultations. During its operation, 
all co-operative parties are allowed to withdraw their share of the investment and 
its interest installments from their proceeds. Both Chinese and foreign partici- 
pants to a co-operative enterprise pay income *ax on their profit. The foreign 
participants pay tax according to the Income T:x Law of the People's Pepublic of 
China Concerning Foreign Enterprises. 


China welcomes both of the two forms of operation and will treat them equally. As 
for what form they adopt, foreign investors may decide themselves or consult with 
their Chinese partners. 


RENMIN RIBAO URGES SUPERVISING TABLOIDS 


HK290849 Beijing IN RIBAO in Chinese 27 Jan 85 p 1 
[Commentator's article: "It Is Necessary To Supervise Tabloids") 


[Text] Tabloids of various descriptions have recently emerged in many regions. With 
the improvement the people's living standards, their needs for cultural life have 
been growing with each passing day. Such needs are divided into differert levels 
according to the differences in age, educational background, habits, and fields of 
interest. Therefore, apart from existing newspapers and magazines, tabloids charac- 
13 of popular literature and art of various desriptions thrive and many of them 
are good a providing knowledge, are interesting, and are good at telling stories, and 
have won the welcome of many readers. 


Among the tabloids emerging in abundance, the bad have been mixed with the good. And, 
some newspapers and magazines, unhealthy in content, have flooded quite a few places. 
This category of newspapers and magazines has attracted the readers with unsuitable 
articles such as pornography, murder, and inside stories available at a higher price. 
This category of newspaper and magazines is harmful to the readers, in particular 
teenagers, which should draw the attention of all circles. 


We should not refrain from doing something necessary for fear of a slight risk, and we 
should not fear ali tabloids because of the emergence of some unhealthy and even 


poisonous things. However, we should not let things stand as they are, but strengthen 
our control over them. Leading organs concerned in all regions should conduct an 
overall examination of the newspapers and magazines. 
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Lu Xun said: “Literature and art are the light emitted by the national spirit, and at 
the same time is the beacon that guides the national spirit to advance." ("On Seeing 
With Eyes Wide Open") Editors of and contributors to newspapers and magazines of all 
categories should think of their lofty responsibilities as builders of socialist 
spiritual civilization, and continue to heighten their ideological and artistic levels, 
so as to provide the people with more and healthy spiritual food. They should by no 
means disregard the social effects of their work, let alone make a fortune out of 
selling spiritual opium. 


DEFENSE OFFICIAL DISCUSSES STRENGTHENING MILITIA 


HK290433 Beijing CHINA DAILY in English 29 Jan 85 p 1 
[By staff reporter Liu Dizhong] 


[Text] China is strengthening its nationwide militia and reserve units to improve its 
defence strategy, according to a senior official of the Ministry of Defence. 


Plans have been made to establish militia training centres in each of the nation's more 
than 2,000 counties, the official said in an exclusive interview with CHINA DAILY. 


In order to defeat an invading enemy with modern equipment, the militia and reservists 
must be trained and equipped with anti-aircraft and anti-tank weapons and must be 
prepared for chemical, bacteriological or atomic warfare, he said. 


Militia units are directly subordinate to the commander of the local military district 
in which they function. Militia units, which include both men and women who hold 
civilian jobs but receive parttime military training, exist in both urban and rural 
areas. The militia is divided into two segments. One is an active reserve aged 18-28, 
whose members receive military training regularly on conventional weapons. The 
reserves include those aged 29 to 35. 


He stressed that China's military strategy is defence-oriented, rather than offence- 
oriented. Military forces are for defending the nation's borders and protecting the 
people's right to labor in peace, he said. 


The ‘zobilization of the people to wage a war of resistance has been and will continue to 
be the crucial element in resisting an enemy equipped with superior weaponry, he said. 
Therefore the militia will have a major role to play in any future war, he added. 
Strengthening the militia will be a long-term task for the party and Army, he said. 


Organized and developed during the years of war before liberation in 1949, China's 
militia has been upgraded in the past 35 years. It is no longer simply an infantry 
force, for it now contains various special and technical units such as anti-aircraft, 
field artillery, signal, anti-chemical and scout corps, the official said. 


Under the principle of maintaining fewer regular troops in peacetime while training 
sufficient reserves for wartime needs, reserve units have been organized across the 
country. They consist of demobilized Army officers and soldiers and units of young 
militia members. 


The official praised the militia for its contribution to the economic development of 
the country. In the past two years alone, nearly half a million militia people have 
worked on such major projects as dredging the Beijing-Hangzhou Canal and diverting 
water from the Luanhe River to Tianjin, the biggest industrial city in north China. 
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More than 20 miliion people took part in emergency relief work, rescuing about 1.6 
million people and salvaging more than one million tons of property from diaster- 
stricken areas. Also, he said, the militia has done an admirable job in helping to 
maintain public order and cracking down on criminal offenders. 


AIR FORCE STRESSES EDUCATION IN CPC REGISTRATION 


HK291255 Beijing RENMIN RIBAO in Chinese 26 Jan 85 p 4 


[Report: "PLA Air Force CPC Committee Pays Attention to Educating Party Members in 
Party Spirt“] 


[rext] The PLA Air Force CPC Committee has focused on the solution of three problems 
in ideological understandirg, while maintaining the purity and advanced nature of the 
party organizationasthe guiding idea, in carrying out organizational mesures and 
registration of party members, which has enabled party members to receive a vivid 
and practical education in party spirit. 


The three problems in ideological understanding which the Air Force CPC Committee 
has grasped are: 


1. Overcoming the attitude of taking things lightly. Some comrades held that they had 
no problems, and that registration of party members was only an organizational 
formality. However, the Air Force CPC Committee held that organizational measures and 
registration of party members vas a real measure to purify the organization, a process 
to reeducate and upgrade party members, and an important measure to further solve the 
problem of joining the party ideologically. If educational work was neglected or 
slackened, registration of party members would become a formality and fail to play 
its due role. Therefore, every party member, whether veteran or new, whether he had 
made any mistakes or not, should regard the process of registration as one of having 
a correct evaluation of himself, so as to bring forward his merits, to overcome his 
shortcomings, and to upgrade his political consciousness. 


2. It is necessary to overcome worries about personal gains or losses. When the work 
of carrying out organizational measures and registration of party members began, the 
Air Force leadership discovered that some comrades were afraid to reveal on the 

party membership registration form their shortcomings and mistakes, lest they should 
become part of their personnel record and affect their image in the eyes of the leader- 
ship and their appointments in the future; and they had many worries. Directed at 
such erroneous understanding, the Air Force CPC Committee required party organizations 
of organs at all levels to guide all party members to overcome the above-mentioned 
sentiments through studying documents, attending party lectures, and unfolding heart-co- 
heart talks, which enabled them to see that worrying about personal gains or losses 

and not daring to face one's problems is an expression of individualism and impurity 
of party spirit. At the same time, party organizations at all levels gave a clear 
explanation of the persistent policy of the party organization regarding comrades who 
have committed mistakes, thus relieving some comrades of their worries. 


3. It is necessary to overcome the fear of failure in the proper implementation of 
policies. Prior to the phase of organizational measures and registration of party 
members, the Air Force CPC Committee found, in a survey of the ideological situation of 
party members, that some comrades who had committed mistakes of various descriptions 
were afraid that there would be improper implementation of policy with respect to then- 
selves, and that they would consequently be refused membership registration if their cases 
had been too harshly dealt with. 
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Directed at such an ideological situation, the party organizations of the Air Force 
organs at all levels organized the party members in various party branches to study uc 
documents in earnest in accordance with the requirements of the Air Force CPC Committee, 
which enabled everybody to have a clear understanding that clear lines of demarcation 
must be drawn in applying the policy concerning organizational measures and registration 
of party members, and that the "leftist" practices in the past must be resolutely 
discarded. Even those comrades who have committed grave mistakes will be forgiven by 
the organization and the masses if only they have the determination to repent and act 
accordingly, and they will be allowed to register or to have their registration 
suspended. In carrying out organizational measures and registration of party members, 
the Air Force CPC Committee has, from beginning to end, attached attention to grasping 
ideological work and policies and linked the organizational measures for individuals 
who have committed mistakes with the education in party discipline of the majority of 
party members, which has not only enabled the comrades who have committed mistakes to 
see the gap between themselves and qualified party members, but has also enabled the 
majority of party members to draw lessons from those comrades who have committed 
mistakes, and to be determined to become qualified communists. 


TV TO BROADCAST LECTURES ON ECONOMIC REFORM 
HK290947 Beijing DIANSHI ZHOUBAO [TELEVISION WEEKLY] in Chinese No 4, 24 Jan 85 p 2 
[Report: Lectures on Reform of the Economic Structure Will Be Broadcast") 


[ren] To encourage thorough study of "The Decision of the CPC Central Comittee on 
Reform of the Economic Structure” among vast numbers of cadres, the Central Television 
Station, the Chinese Society for Study of Reform of the Economic Structure, and the 
Editorial Department of JINGJI GUANLI will jointly sponsor the program "Lectures on 
Reform of the Economic Structure." The program consists of 15 [as published] lectures. 
The lectures will be delivered by a number of noted scholars and experts, including 
Xue Mugqiao, Yu Guangyuan, Ma Hong, Liao Jili, Liu Guoguang, Gu Dachun, Lin Zili, and 
Jiang Yiwei. 


Starting on 4 February, this station [Central TV Station] will beam the program to the 
whole nation on Mondays and Thursdays. The program will be rebroadcast on Wednesdays 
and Fridays. (In order to coordinate with the progras, Xinhua Bookstores throughout 
the count ry will distribute the book "Television Lectures on Reform of the Economic 
Structure." This paper and this station's audio-visual education department do not 
handle matters concerning the purchase of this book.) The titles of the lectures are 
as follows: 


Introduction: The Reform of the Chinese Economic Structure and the New Historical 
Destiny of Scientific Socialism; 

1. Quicken the Pace of Reforming the Economic Structure; 

2. Socialist Production Relations Should Be Able To Promote the Development of 
Productive Forces; 

3. The Socialist System and the Economic Structure; 

4. Establish the Mode of a Socialist Economic Structure with Chinese Characteristics; 
5. The Socialist Commodity Economy; 

6. Invigorating Enterprises Is the Key to Reforming the tconomic Structure; 

7. Government Organs Should Properly Perform Their Function of Managing the Economy; 
8. Conscientiously Guarantee the Status of the Working People as Masters of the 
Enterprise; 

9. Reform the Planning System and Conscientiously Apply the Law of Value; 

10. Give Full Play to the Adjustment Role of Economic Levers and Promote Reform of the 
Price Syst en; 

Uu. Oppose Egalitarianism and Conscientiously Implement the Principle of Distribution 
According to Labor. 
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TWO CATHOLIC BISHOPS CONSECRATED IN SHANCHAI 


0W271844 Beijing XINHUA in English 1832 GMT 27 Jan 85 


[Text]! Shanghai, January 27 (XINHUA) -- Two locally elected assistant bishops, the 
first of their kind in China, were consecrated at a ceremony held by the Shanghai 
Diocese in the Xujiahui Cathedral, the biggest in town, today. 


Li Side, 77, and Jin Luxian, 69, received the crosiers, the rings and the miters after 
a series of strict religious rites. Nominated by 92-year-old Louis Zhang Jiashu, 

head of the Chinese Catholic Bishops College and bishop of the Shanghai Diocese, the 
two new assistant bishops were elected last December 7. 


Shanghai, with about 100,000 Catholics and 20 cathedrals, is one of the biggest 
dioceses of the Chinese Catholic Church. 


Li Side's holy name is Stephen. He graduated from the Shanghai Seminary in 1938 and 
is deputy director of the Administrative Commission of the Shanghai Catholic Church 
and member of the National Administrative Commission of the Chinese Catholic Church. 


Jin Luxian, with the holy name of Louis, graduated from the seminary in 1947 as doctor 
of theology. He is also deputy director of the same Administrative Commission as well 
as head of the Sheshan Catholic Seminary. 


The consecrator today was Bishop Zong Huaide from the Jinan Diocese in Shandong. He 
was assisted by Bishop Dong Guangqing from the Hankou Diocese and Bishop Qian Huimin 
from the Nanjing Diocese. The congregation included Bishop Yang Gaojian, deputy 
director of the National Administrative Commission of the Chinese Catholic Church, and 


Bishop Michael Futieshan from the Beijing Diocese. More than 2,000 Catholic worshippers 


attended the occasion. 


CORRECTION TO MOURNING OF MILITARY LEADER'S DEATH 


In the item headlined "Hu Yaobang, Others Mourn Military Leader," published in the 
29 January China DAILY REPORT on page K 6, the name of Dun Xingyun, former deputy 


commander of the PLA Armed Forces, who died in Beijing at the age of 72, was misspelled. 
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ANHUI SPECIALIZED HOUSEHOLDS DEVELOP RAPIDLY 


0W231249 Hefei ANHUI RIBAO in Chinese 9 Jan 85 p 1 


[Text] The year 1984 saw rapid development of various categories of specialized house- 
holds in our province. Statistics show that there are 1.93 million specialized house- 
holds, accounting for 20 percent of the total number of households in the province and 
showing a 38 percent rise above the 1983 record. The development of specialized house- 
holds has greatly promoted commodity production and added vitality to the vast expanse 
of the Chang Jiang and Huai He valleys. 


— The development of specialized householis has resulted in the appearance of speciali- 
zed villages and townships, and the affluence of a household has brought prosperity 

to an area. The specialized household aftords a very attractive example for others 

to follow. It is often the case that when a household becomes well off by specializing 
in a certain undertaking, the peasants in its neighborhood follow suit, and a speciali- 
zed village or township soon comes into being. At Shunshan Township in Laian County, 

a peasant named Shi Shengyu grew flowers and trees in front of his house, and his 
household became one specializing in flower growing. In 1983 the village where he 
lived became a flower-growing specialized village. In 1984 this undertaking had 
developed to such an extent that one-half of the peasant households in this township 
grew flowers and trees, which were sold to over a dozen provinces and municipalities. 
The total income from this undertaking amounted to over 1 million yuan. The nylon 

rope market in Caimiao District of Taihe County originated from the work of a small 
village called Pitiaosun. Now the business involves some 2,800 specialized households 
making nylon ropes and more than 3,000 specialized households transporting and selling 
these products in 135 villages of Taihe and Jieshou Counties. According to incomplete 
statistics, there are 3,944 specialized villages and 66 specialized townships in the 
province, reflecting a big s*ep toward the specialization of agricultural production 
and the development of different undertakings in different areas. 


— Large numbers of specialized households in various service trades have developed. 

Now nearly one-third of the srecialized households are engaged in commerce, transporta- 
tion, and other service t 4 In particular, great progress is noted in developing 
the work of providing informuiion, integrating purchase with sales, and promoting 
passenger and cargo transportation. Tongcheng County has some 4,000 peasant-informants, 
praised as “reconnaissance troops" for collecting market information and "second 
middlemen" ler chuan shou 0059 0278 2087] for passing on new technology. In 1984 

the village and town enterprises and the peasant household industry in this country 
turned out a combined total output value of over 100 million yuan. This was mainly 
attributable to the fact that the household specializing in information work 

provided necessary information for the enterprises and peasants to make proper 
production plans and that the products were sold to various parts of the nation through 
those specialized households engaged in transportation and sales. In Yuer Township of 
Huaining County, the total output value of the village and town enterprises and 

peasant household industry topped 10 million yuan. The chief reason for this achieve- 
ment was that the village had a large number of specialized househoids, with some 400 
people in total, engaged in purchase and sales, through them, contracts were signed 

for buying raw materials from other places and selling out the products. Now inadequate 
transportation facilities are a nationwide problem. In 1984 specialized households 

in our province engaged intransportation increased considerably to more than 100,000 

as against some 20,000 in the preceding year, and they had 7,000 trucks. In Zhongyang, 
Wangjiang, and Guichi Counties of Anqing Prefecture, the total tonnage of the preasants' 
ships used for transportation hae reached 40,000 tons, more than double the tonnage of 
ships operated by the state water transport department in these localities. 
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— Development of science and technology to increase wealth has greatly accelerated 

the progress toward agricultural modernization. According to an investigation conducted 
by Shitai County, more than 85 percent of the peasants of the specialized households 

in this county have a certain level of education. In Luan Prefecture, as many as 5,000 
people from specialized households have gone to other places to learn technical skills, 
while some 500 master workers with skills in various fields have been recruited and 
brought in from outside. In Laian County, members of 14 flower-growing specialized 
households have gone to study in the Horticulture Department of Nanjing Forestry 
Institute and 10 specialized households have sent their children to Anhui Agricultural 
College and other universities all at their own expense. In Xuancheng County, Zheng 
Changqing, head of a grain and tobacco specialized household, subscribes to 18 different 
papers and journals at his own expense. The per-mu yield of double-cropping rice in 
his field is some 600 jin more than that of other local peasants, while his tobacco 
yield per mu is 30 percent higher. Cao Yinxiang, head of a noted major chicken-raising 
household, is nationally renowned for his techniques, achievements, and experience 

in raising chickens. In the past few years, he received some 30,000 people who came to 
“learn his experience and replied to more than 10,000 letters which asked about his 
experience." In addition, he ran a dozen terms of training classes on chicken-raising 
techniques and thus trained some 1,700 people. Not satisfied with his accomplishments, 
however, he is making continued efforts to improve himself. 


— Many specialized households are not only models for becoming well off by working 
hard but also pacesetters in building spiritual civilization. An investigation made by 
Suxian Prefecture indicates that specialized households were the biggest buyers of 
national treasury bonds, made the quickest and best contributions to the fulfillment 

of collective production quotas, and had the least number of civil disputes. They 

are also the most active and resolute in implementing the party's principles and poli- 
cies. Zhou Desheng, head of a hog-raising specialized household in Hexian County once 
had 30 hogs for sale. Many self-employed butchers came to him and offered high prices 
to buy the hogs. However, he sold all the hogs to the state, even though he got 1,500 
yuan less in so doing. Wang Shiran, head of a melon and vegetable specialized house- 
hold in Funan County, signed contracts with 78 neighboring peasant households for teach- 
ing them techniques for growing watermelons. This enabled each of these households to 
earn an additional income of nearly 2,000 yuan. Another example is Wang Quanjing, head 
of a major mountain forest contract household in Huoshan County, who offered some 6,000 
yuan worth of free tree saplings to local peasants for used in afforestation. 


— Party and government departments at all levels have seen more and more clearly the 
role and position of specialized houselylds in the program of the four noderntzat ſons“ 
and, therefore, shown increasing consc.ousness of supporting and protecting these 
households. The leadship at all leveis has taken the development of specialized 
households as an important measure to implement the No 1 Document of the CPC Central 
Committee and to effect the change of the self-supporting or semi-self-supporting 
agricultural economic to commodity production and the change of traditional agriculture 
to modern agriculture. At the beginning of last year the provincial CPC Committee 

and the provincial People's Government held a meeting of specialized household represen- 
tatives and enacted "Some Regulations for Protecting and Supporting Specialized 
Households in the Development of Commodity Production." Leading comrades of the pro- 
vincial CPC Committee pointed out time and again: Specialized households are vanguards 
in developing commodity production and are activists in the drive to achieve the four 
modernizations. To strike at specialized households is to strike at commodity pro- 
duction. To deliberately create difficulties for specialized households is to disrupt 
the program of the four modernizations. 
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Whoever undermines the production work of specialized households and violates 

their personal safety should be punished by the law. In addition, the provincial 
Judicial Department, the provincial Industrial and Commerciai Administrative Bureau, 
the Agricultural Bank, and many ocher units in the province have formulated specific 
rules for supporting specialized households and have done a great deal of work for 
the development of these households. Twenty-six county departments in Jiashan 
County have organized a “great coordination campaign" to serve the specialized house- 
holds in the county. In this campaign, they have provided joint services in many 
related fields instead of single service given separately, and they have proceeded 
from the overall interests instead of the intersts of their own departments. As a 
result, the specialized households in this country have doubled in number. When 
going to the countryside, responsible comrades at the provincial, prefectural, city, 
and county levels have always visited specialized households and hclped them solve 
anxieties and difficulties. Some responsible comrades have personzlly dealt with the 
cases in which the specialized households’ legal rights and interests were enroached 


upon. 


A principal problem at present is that our specialized service is far froz adequate. 
Many specialized households feel that they cannot get prompt information and sufficient 
capital, that the technology they are using is backward, and that they have difficulties 
in buying raw materials and selling their products. In particular, some cadres and 
masses have not yet completely got rid of the "left" idea, and the “red-eye disease" 
[hong yang bing 4767 4190 4016] exists rather extensively. For this reason, there are 
numerous factors limiting the development of specialized households, and cases of 
violation of their legal rights and interests have continued to occur from time to 

time. Since these problems are serious obstacles to furthering the development of rural 
commodity production, they must be overcome. 


HAN PEIXIN ADDRESSES JIANGSU PROPAGANDA MEET ING 


0W291031 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 28 Jan 85 


[Text] The Jiangsu provincial meeting on propaganda, work, which closed on 27 January, 
called for efforts to follow correct guiding thought for propaganda work and vigorously 
create a new situation in propaganda work in the period of reforms by closely combining 
this work with the realities of economic construction and reform of the economic 
structure. The propaganda meeting primarily focused on conveying and studying the 
important speeches of the central leading comrades. This enabled the participants to 
acquire a fresh and deeper understanding of how to correctly handle the relations 
between the part and the whole, theory and practice, what should be destroyed and 

what established, and the leader and the led so as to do good propaganda work in the 
new period. Han Peixin, secretary of the provincial CPC Committee, attended and 
addressed the meeting on the afternoon of 26 January. He said: 


1. Ia order for propaganda work to serve the general goal and general task of the 
party, it is imperative to thoroughly do away with such leftist practices as grasping 
class struggle as the key link, giving prominence to politics, opening the way with 
mass criticism and (?labeling)-criticizing-investigating. We must pay utmost attention 
to this problem. Otherwise, we are very liable to repeat the same leftist practices 

of the past under the new circumstances. The central task of the party at present is 
to promote the four modernizations, develop social productive forces, carry out reforms, 
and strive to quadruple the total industrial and agricultural output value by the 

end of this century. All other work, including propaganda work must be done with the 
focus on this central task. 
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We must make further efforts to follow correct guiding thought for propaganda work 


and display the spirit of reform to actively explore the correct way for good propa- 
ganda work under the new circumstances. 


2. In order to create a new situation in propaganda work, it is necessary for all to 
unite as one and look ahead. Since we are under the new circumstances in which we are 
expected to create new situation>, we should concentrate our ene:gy to create new 
situations. The entire propag...da front is required to do the same thing those in 
literary and art circles are doing; that is, show great unity and vigor and work for 
great prosperity. We need great unity and vigor and great prosperity in all fields. 

As long as we take hold of the main aspect of a problem, it will be well within our 
ability to successfully deal with the problems left over from history -- even if there 
are some left -- in the course of advance and we will be able to cast away the load on 
our minds and advance with even greater results. 


3. Propaganda work gust be done in such a way that it is conducive to consolidating 
and developing the good situation of stability and unity. Comrades of the propaganda 
departments should make their contributions to consolidating and developing this good 
situation through performing their own work. 


Comrade Han Peixin said: Our comrades in the propaganda departments should make assiduous 
and energetic efforts to read books. In particular, they should seriously delve into 
economic theory by selecting some classic works of Marx and Lenin. At present, they 
should first study well the Decision of the CPC Central Committee on Reform of the 
Economic Structure and Comrade Deng Xiaoping's book on building socialism with Chinese 
characteristics. At the same time, they should immerse themselves in the realities 

of the reforms and the drive for the four modernizations to study the new conditions, 
solve new problems, and sum up new experiences so as to do an even more outstanding job 


in propaganda and theory work. 
JINAN PLA URGED TO SUBMIT TO SITUATION 


$K300808 Jinan Shandong Provincial Service in Mandarin 2300 GMT 29 Jan 85 


[Text] In his speech at the recent meeting of cadres from the organs at or above the 
regiment level, Rao Shoukun, commander of the Jinan Military Region, stated: In serving 
the needs of the situation as a whole at present, PLA units should pay attention to 
succeesfully dealing with the relationship among the following three aspects: 


1. When contradiction crops up between the needs of building PLA units and national 
construction, PLA units should make efforts to overcome their difficulties to actively 
submit themselves to the need of the state. 


2. When support becomes necessary in building the state key projects, PLA units should 
actively support this construction with manpower, and material, technological, and 
intellectual resources. 


3. When contradiction arises in dismantling the Army's restricted zones in order to 
build economic development zones, PLA units should take the initiative in holding 
discussions with local authorities. On the premist of ensuring the safety of military 
facilities, they should readjust or reduce their restricted zones as much as possibie. 


In his speech, Commander Rao Shoukun urged cadres at all levels, particularly cadres 
at or above the regiment level, to firmly foster the thinking of submitting themselves 
to the situation as a whole, to proceed from the situation as a whole in doing every- 
thing, to show concern first for the situation as a whole in conducting their work, and 
to consciously take action in line with the needs of the whole situation. As much 
effort as possible should be made to do work favorable to the situation as a whole 

rad to resolutely refrain from doing work harmful to the situation as a whole. 
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GUANGDONG PAPER ON DEALING WITH CJRRUPTION 
HK290833 Guangzhou YANCCHENG WANBAO in Chinese 26 Jan 85 P 2 
[Article by Mu Hui: "Playing the Lute to a Co 


[rent] In the movement against the “three evils” and the movement against the "five 
evils”, I was an editor for the bulletin against the three evils.” Our revered 
Comrade Wu was the secretary of the prefectural CPC Committee at that time, and he vas 
directly in charge of the movement against the “three evils.” One day, he asked me to 
come to his office. Pointing to an article in the bulletin, he asked me: do you 
clearly know what kind of people are supposed to read our bulletin?” The article turned 
out to be one of the 1,000 characters criticizing the tigers“, hoping that the 
“tigers” would abandon their foolish die-hard attitude and try to receive leniency by 
making confessions and so on and so forth. As far as the stand and view of that time 
are concerned, there was nothing wrong with the article. But it was irrelevant to the 
subject to have published the article in the bulletin which would especially be read by 
the warriors who were beating the tigers. 


Today, 30 years later, I read an article written for those people who have illegally 
built houses for themselves or illegally occupied other people's houses. The article 
advises those people not to believe the creed: Making a self-criticism for a while and 
become comfortable for life," and not to follow the unheaithy trends and evil practices 
and also tells them that it will be impossible for them to become comfortable for life 
in this way, and so sc and so forth. What has been said in the article is quite 
reasonable, but without knowing why, I suddenly recalled the question raised by our 
revered Comrade Wu none than 30 years ago, which makes me doubt: Will this article make 
any impact on this kind of reader? 


My idea is not groundless. The serious consequences and the damage to the party 
caused by the illegal building and occupation of houses have been mentioned many times 
in the newspapers, but today, there are still some people who are continuing their evil 
practices, the reasons for which are: Firstly, these people never read the newspapers; 
secondly, even if they read the newspapers once in a while and even read this kind of 
article, they are still not at all affected by then. 


Taking another example, fraudulent practices in university entrance examinations have 
been denounced many times in the newspapers, but in Jin Xian County, Jiangxi Province, 
fraudulent practices in university entrance examinations have happened one after another 
and have become more and sore serious since 1977 when the university enrollment system 
was reformed. Now it has been established that the people involved in these fraudulent 
practices include the deputy head of the county, the head of the Cultural and Education 
Bureau, the head of the Organization Department... They should have subscribed to 
newspaper (or the state should have subscribed to newspapers for them) and there must 
have been some of them who have read the reports carried by the newspapers: Fraudulent 
practices are against the law! But they have still turned a deaf ear to it. 


What is the profound mystery in it? The reporter has pointed out: “It is astonishing 
to simply look at the list of names. They are all the people with real power in that 
area!" Although the reporter has not elaborated on it, the readers can still under- 
stand: They have power, so, even if the people under their rule expose their fraudulent 
activities, stil) nothing can be done to them. What is more, those who persist in 
justice will, on the contrary, be pushed out and retaliated against; those who have 
violated the law and discipline will be promoted. Under such circumstances, no purpose 
will be served even if there were an article published in the newspapers every day. 
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There have always been different views toward the saying: Playing the lute to 
a cos. Some people think that a cow can respond to the tune of the lute, the 
question is whether the tune of the lute is suitable to the cow's liking or not. 
That whether the tune is suitable to the cow's liking or not, and what kind of 
tune should be played to different kind of cow“ still needs careful study. 


In “Zheng Zichan on State Affairs," Kuan Meng said: Fire is fierce and people are 
afraid of it, so fewer people are killed by fire; water is weak and people dare to 
play with it, so more people are killed by water." Here, there is a question of 
whether to use “fire” or water“ to solve the problem of the viclation of the law 
and of discipline. Does it belong to the “water treatment" if we write an article 

to clearly explain the harm done to the party, the country, the people and themselves 
by their violation of the Law and discipline? If it does so, then to do things 
strictly according to the law and according to the law, strictly punish those who 
violate the law will certainly belong to the "fire treatment." The 10-year internal 
disorder has damaged party style. It will hardly be effective if we only use the 
“water treatment", but not the fire treatment” to deal with those who play with the 
law discipline. It can be said that if we had strictly dealt with the people concerne:' 
after finding out the fraudulent practices in the entrance examinations in Jin Xian 
County in 1977 or 1978, the number of the people who have been discharged from public 
employment and removed from their positions would certainly have been less and the 
losses the state has incurred would also certainly have been much less. 


At the time when Zhuge Liang, in tears, beheaded Ma Su, Jiang Wan felt sorry for this 
wise military counsellor who had been beheaded. In order to enforce army discipline, 
Zhuge Liang dared not shieid Ma Su with whom he had a deep friendship. This showed 
his cleverness. That he failed to achieve final success had nothing to do with his 
handling of this matter. 


HENAN HOLDS FORUM USING ECONOMISTS FROM BEIJING 


HK290710 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 28 Jan 85 


[Text] Yesterday afternoon weber of the Henan Economic Consultative and Advisory 
Group, composed of middle-aged and young economic workers which have been invited 
by the provincial CPC Committee and the provincial People's Government from Beijing, 
held a forum with the province's 80-odd middle-aged and young economic workers. The 
forum was presided over by Governor He Zhukang. 


Comrades of the consultative and advisory group analyzed the province's trends of 
economic development from macroeconomic, historical and geographical viewpoints. In 
addition, the comrades suggested holding a talk with the province's middle-aged and 
young economic workers on Henan's economic development. At the forum the province's 
economic workers actively voiced their opinions. They stated that they will try their 
best to make contributions for invigorating the province's eccnomy. 


Zhang Shude, vice chairman of the provincial People's Congress, attended the forum. 


Yesterday morning leading comrades of the provincial CPC Committee and the provincial 
People's Government met the members of the consultative and advisory group. They 
also discussed how to invigorate the province's economy. 
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GUAN GUANFU STRESSES HUBEI VETERAN CADRES‘ ROLE 


HK26:300 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 27 Jan 85 


[Text] After recently listening to the report on work concerning veteran cadres 
which was made by a responsible comrade of the veteran cadre bureau of the provincial 
CPC Committee, Guan Guangfu, secretary of the provincial CPC Committee, emphasized 
that party organizations at all levels must heighten their understanding, must 
strengthen leadership, and must really do well work concerning veteran cadres. All 
trades and professions in society must respect and show concern for veteran cadres, 
must do good work for veteran comrades in a down-to-earth manner, and aust help 
veteran comrades get rid of difficulties and worries so that the veteran comrades 
will be happy, will be cared for, will study, will work, will be in good health, will 
live a long life, and will spend their remaining years peacefully. 


Comrade Guan Guangfu said that the tasks concerning veteran cadres in the new situation 
are very arduous. Since their establishment, veteran cadre bureaus at all levels 

have done such work and have made some achievements. However, they have encountered 
many problems. Party organizations and governments at all levels gust pay great 
attention to work concerning veteran cadres. Beginning now, we must do good things 

for veteran comrades in a serious and down-to-earth manner and gust solve some 
practical problems. 


He said, in the Spring Festival period this year, we gust carefully organize and 
arrange well paying visits to comfort veteran comrades. In the future, veteran 
comrades must be invited to take part in all important activities and it must really 
be ensured that e party and government show concern for veteran comrades. 


Guan Guangfu said that over the past several decades, veteran cadres have made great 
contributions toward the Chinese Revolution and construction and are valuable 
resources of the party and state. Although many veteran comrades have retired, 
their ideology has not retired and they still contribute their remaining energies 
toward the four modernizations. 


Guan Guangfu emphatically pointed out that to give play to the veteran comrades’ role, 
we gust have a corresponding organizational form. In the light of the needs in work, 
we can establish an advisory group. For example, where a place, a unit, or a depart- 
ment has an important and strategic problem, it can first organize veteran comrades 
to investigate and study so that they can put forward views and suggestions and can 
act as staff officers. In the light of the state of veteran comrades’ health, their 
special skills, and their interests, party organizations at all levels aust give 

play to their role in a variety of channels and in a guided, organized, and planned 
way so that they can make new contributions toward speeding up reform of the economic 
structure and making the four modernizations in Hubei stand in the forefront. 
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XIZANG PLA FORUM ON NEGATING CULTURAL REVOLUTION 


HK181230 Lhasa Xiang Regional Service in Mandarin 1130 GMT 17 Jan 85 


[Text] Ia order to eliminate the influence resulting from the Cultural Revolution and 
the passive effects on the localities caused by the PLA's three supports and two 
militaries, and to strengthen the unity between the Army and the government and the 
unity between the Army and the people, on the morning of 16 January Standing Committee 
members of che Xizang Military District CPC Committee called on the local authorities. 
They and the responsible persons of the regional CPC Committee, the regional Peopie's 
Congress Standing Committee, the regional People's Government, the regional CPPCC, and 
Lhasa City jointly held a forum. 


Yin Gatang, first secretary of the regional CPC Committee and first political commissar 
of the Xizang Military District, presided over the forum. On behalf of the CPC 
Committee of the military district, Wang Xinqian, CPC Committee secretary and political 
commissar of the Xizang Military District, reviewed the mistakes the Any made in the 
three supports and two militaries. 


Comrade Wang Xingian said: Wo matter which faction we supported in the Cultural 
Revolution, we made wistakes. Both factions of mass organizations in the Cultural 
Revolution were a product of leftist mistakes and an evil consequence caused by the Lin 
Biao and Jiang Qing counterrevolutionary clique in creating splits. Although the two 
factions held different banners, criticized and repudiated different persons, rebelled 
against different things and people, and seized power at different times, they had the 
same purpose, namely, to label leading cadres at all levels as capitalist-roaders and 
to seize power from the party and governmert. Both factions helped expand and 
aggravate the destruction caused by the Cultural Revolution, much to the detriment of 
the party, the state, and the people. The two factions must be thoroughly negated. 
Therefore, whichever faction we supported in the three supports and two militaries, we 


vere vrong. 


Comrade Wang Xingian summarized the passive effect caused by the PLA statiored in 
Xizang on the localities in the three supports and two militaries into the . ollowing 
six problems, and examined the mistakes. 


1. Guided by leftist ideas, the Army propagated and implemented wrong theories, lines, 
principles, and policies in the three supports and two militaries. 


2. Supporting the left means supporting a faction. The consequence was aggravating 
the antagoniems between the masses of the two factions, giving an impetus to factional- 
Len, aggravating the struggle between the two factions, and adversely affecting public 
order. 


3. Some personnel taking part in the three supports and two militaries hurt a number of 
local cadres and the masses and undermined the unity between the Army and the government 
and the unity between the Army and the people. 


4. Lin Siao’s leftist stuff, such as the four firsts and giving prominence to politics, 
was implemented in the localities and caused harm. The Army implemented policies and 
princigles and blindly issued orders in violation of objective laws, thus inflicting 
heavy losses on local economic work. 


5. Some personnel supporting the left sought private interests by taking advantage of 
their power and position; some violated law and discipline; some made subjective 
assertions and arbitrary decisions in their work; some reprimanded and scolded others; 
or even went so far 46 to obtain confessions by force and to give them credence, much 
to the detriment of the reputation of the people's Army. 
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6. The personnel taking part in the three supports and two militaries brought 
factionalism into the Army. 4s a result, the Army was lax in discipline and organiza- 
tion, and anarchism became popular, thus undermining the building of the Army, 
weakening the fighting power of the Army, and causing serious consequences. 


At the forum, regional CPC Committee Secretary Ba Sang said that in summing up histori- 
cal experiences and lessons, we are „t looking backward and becoming entangled in 

old historical events. We must carry out more self-criticism, clear up misunderstan- 
dings, unite as one to march forward, and make joint efforts to eliminate the passive 
influence caused by the three supports and two militaries. During the period of the 
Spring Festival and the new year of the Zang nationality, all localities and the 

Army must hold forums and get-togethers at all levels so that the unity between the Army 
and the government and the unity between the Army and the people can be restored to 
the situation before the Cultural Revolution in which the Army and the government 

and the Army and the people were intimate and united as one and so that this unity 

can be further developed. 


XIZANG MEETING ON UNITED FRONT, RELICIOUS WORK 


HK270152 Lhasa Xizang Regional Service in Mandarin 0500 GMT 26 Jan 85 


[Text] A regional conference on united front and religious work concluded on the 
afternoon of 25 January after 29 days in session. Present were leading comrades of 
united front and religious work departments of prefectures, cities, and countries, and 
of the CPPCC and Buddhist associations, together with responsible comrades of regional 
units concerned, totalling 170 persons. 


The meeting focused on studying the two central documents on Xizang drawn up in 

1984, and the central document op religion drawn up in 1982. The participants heard 
reports from the United Front Department of regional CPC Committee and the regional 
Religious Affairs Bureau summing up work in 1984 and outlining work in 1985. Comrade 
Yangling Duolji, secretary of the regional CPC Committee, delivered a report on 
attachirg importance to and strengthening united front and religious work. Comrade 
Ba Sang, secretary of the regional CPC Committee, delivered a report on the situation 
and tasks in this work. 


Through studying and discussing these documents and reports, the participants got a 
Clearer idea of the special features of current united front and religious work in 
Xizang, and of the status, role, and tasks of this work in the region in the new 
historical period. They understood more clearly the guiding ideology that united front 
and religious work must serve economic construction, and strengthened confidence for 
further promoting this work in the region. 


Regional CPC Committee First Secretary Yin Fatang delivered a report at the closing 
session on emancipating the mind and creating a new situation in united front work 
centered on economic construction. The report was in three parts: 1) United front 
work has played a very important role in every period of history. 2) The basic 
characteristics of the united front in the new period. 3) Strive to create a new 
situatiou in united front and religious work in the region. 


Zheng Ying, director the United Front Department of the regional CPC Committee, 
delivered a summation ac the closing session. He said: As a result of this meeting, 
the participants have enhanced and unified their understanding, studied the policies, 
and got a clear idea of the tasks. The meeting has reached its predicted goals. 


The closing session was attended by leading comrades of the party, government, and 
Army in the region Yangling Duojie, Xuekang Tudengengnima, Peng Zhe, Yang Zongxin, 
and (Jiang Hongquan). 
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NEI MONGGOL MILITARY CONDUCTS PERSONNEL TRAINING 


SK300536 Hohhot NEIMENGGU RIBAO in Chinese 13 Jan 85 p 1 


[Excerpt] The Logistics Department of the Nei Monggol Regional Military District 
achieved great results in training personnel for both military and civilian services. 
Cadres and soldiers who have mastered one or more specialized skills account for more 
than 64 percent of the total. 


The Logistics Department considered strengthened education in general and scientific 
knowledge the foundations for training personnel for military and civilian services. 
They opened various courses, such as general knowledge make-up courses for incumbent 
cadres, general knowledge accelerated courses for cadres to attend full time, general 
knowledge make-up course for cadres to be transferred to civilian work, review courses 
for soldiers who would attend college, and university entrance examinations, foreign 
language courses, and correspondence courses. After improving the general knowledge 
of cadres and soldiers, the Logistics Department made arrangements for specialized 
training by using its strong technical force with many specialities, and its 
comparatively complete equipment. During the past few years, they have trained 187 
medical and public health personnel. More than 3,500 people have attended training 
in vehicle driving and repair, nursing, and boiler maintenance, and more than 1,200 
have been trained in farm machinery maintenance, electrical engineering, equipment 
maintenance, photography, carpentry, and radio communications. Most of them have 
become personnel with professional skills. 


NEI MONGGOL PAPER ON FINANCIAL MANAGEMENT SYSTEM 


SK300141 Hohhot NEIMENGGU RIBAO in Chinese 14 Jan 85 p 1 


[Text] In 1985, our region's financial system will achieve a new step. The region 
will apply a financial management system which “divides revenue and expenditures, and 
assigns quotas to each level" to leagues and cities. There are two specific forms: 


1. In the cities of Hohhot, Baotou, and Wuhai, whose revenue is greater than expendi- 
tures, an all-round contract method will be used, changing the past method of sharing 
a certain percentage of revenue into a method under which there cities will be assigned 
fixed quotas of revenue to be handed over to higher authorities, and are entitled 

to retain all the above-quota revenue. 


2. In the nine leagues and cities of Hulun Buir, Hinggan, Jirem, Xilin Gol, Ulanqab, 
Th Ju, Bayannur, Alxa, and Chiefeng, whose expenditures are greater than revenue, 
the system of sharing a certain percentage of the above~quota revenue will be changed 
into a system under which they will be given a fixed amount of subsidies and are 
entitled to retain all the above-quota revenue. 


The aforementioned new financial system will enable leagues and cities to have 
initiative and flexibility, will boost the e.thusiasm of various leagues, cities, 
banners, and counties in financial management, and will play an active role in 
promoting Nei Monggol's economy. 
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I. 


QIANG SPEAKS AT JILIN RURAL WORK CONFERENCE 


$K211300 Changchun Jilin Provincial Service in Mandarin 2200 GMT 20 Jan 85 


[text] The provincial rural work conference sponsored by the Jilin Provincial CPC 
Committee concluded in Changchun on the afternoon of 20 January. 


The conference relayed and implemented the guidelines of the National Rural Work 
Conference and studied tie issue of read just ing our province's agricultural structure 
to promote the development of rural commodity production. 


Comrades Gao Di and Wang Jishan delivered speeches at the conference. Attending the 
closing ceremony were Comrades Qiang Xiaochu, Zhang Gensheng and Zhao Xiu. Comrade 
Qiang Xiaochu made a speech. 


Comrades participating in the conference conscientiously studied the guidelines of the 
National Rurai Work Conference and speeches of central leading comrades and analyzed the 
new situation and new problems in our rural areas. They unanimously held: 80 far as 
our provincial agricultural front is concerned, 1985 is a transitional and key year. 
Our rural economy has been turned to a new state. Therefore, restructuring the agri- 
cultural production is a strategic task which brooks no delay. So we must make new 
breakthroughs in grain transformation, livestock development and the development of 
town- and township-run enterprises. The conference pointed out: The per capita amount 
of grain ranks our province first in the country. But the proportion of the output 
value of a diversified economy to the total agricultural output value ranks our province 
last in the country. The fact proves that our province's agricultural structure is 
unreasonable and must be reac usted. 


The conference stressed: The basic measure for readjusting the agricultural structure 
is to reform the system of agricultural products subject to the unified and fixed 
state purchases. From this year, the state has abolished the system of state monopoly 
in the purchase and marketing of grain and carried out the system of placing an order 
for grain on a contract basis and the purchase of grain by the markets. Through read- 
justment and reforming the agricultural structure, we will achieve complete success 

in coordinatedly developing the agricultural structure, raising the economic results 
and increasing the peasants’ income. What counts is that we transfer the rights to 
cultivate and manage the farmlands to the peasants. The peasants are allowed to plant 
what is suitable to the farmlands. If the peasants consider themselves to be suitable 
to engage in other production, they are allowed and encouraged to leave the farmlands 
to engage in business. We gust continue implementing the principle of never ignoring 
grain production and enthusiastically developing a diversified economy and enthusias- 
tically readjust the agricultural structure on the basis of a steady increase of grain. 
First of all, on the premise of keeping our advantage in grain, we should make the farming 
structure rationalized. Those engaged in grain production should make efforts to 
increase the per unit yield of grain. We should readjust the varieites of grain and 
improve the grain quality in accordance with market needs. Areas not suitable for 
planting grain, such as barren mountainous counties in Yanbian and Tonghua Prefectvres 
and pastoral lands in the western part of the province, should bring their advantages 
into play and develop industries in line with their own advantages. The state will 
allocate grain to these areas and simultaneously they will be allowed to sign contracts 
on the purchases and marketing of grain with counties with rich grain production. 
Counties with rich grain production may directly ma. ket grain to then. 


Cultivated lands with a slope of 25 degrees and above should continuously be transformed 
to forests. Through acceptance tests, these lands sre given exemptions from the 
agricultural tax. 
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The people are allowed to develop a diversified economy on lands with slope below 25 
degrees that are not suitable for grain growing. We should attach importance to 
vigorously expanding the areas for paddy rich growing and to properly restoring area<- 
for soybean growing. Localities where conditions permit may increase areas for barley 
and wheat growing. Whoever cultivates the paddy fields will be allowed to use the 
fields they cultivated for a long period of time. We may carry out the open bidding 
method for cultivating paddy rice on the improverished paddy fields by breaking down 
the administrative barriers. Paddy rice should be purchased in an unlimited way and 

at a proper price. We should make proper efforts to grow more corn in areas with rich 
corn production so as to preserve the corn zone in the middle part of our province. 
However, we should not arbitrarily encourage the peasants to grow corn. As for cash 
crops, we should well attend to the production of beets, flue-cured tobacco, oil- 
bearing crops, medicinal materials and fruits. This year our province should expand the 
areas for beet growing, grow and popularize fine breeds of beets and use scientific 
net hods to grow and manage beets so as to increase per unit yield of beets. With 
regard to the production of medicinal materials, we should pay attention to the produc- 
tion of ginseng. With regard to the production of fruits, we should pay attention to 
the production of grape, hawthorn, apple and pear. 


In the course of readjusting the agricultural structure, we should pay special atten- 
tion to the development of animal husbandry. 


It is a strategic priority in our province's agricultural development. Leaders at all 
levels should concentrate energy on attending to animal husbandry as they attended to 
grain production before. We should attach prime importance to hog raising. At present, 
we should make breakthroughs in chicken raising to promote a great development of 

animal husbandry. 


We should vigorously develop households, integrated households and villages specializing 
in family-based feeding industry. We should import or self-cultivate fine breeds of 
livestock. Animal feed is fundamental to the development of animal husbandry. Leaders 
at all levels should regard the feed and food industries as the main industry o the 
province's economy. A feed production system should be established in 2 to 3 years. 
The newly-built and expanded feed plants and centers will be exempt from industrial 
and commercial taxes and income taxes for 3 years. All state, collective and indi- 
vidually run feed plants and centers will be treated equally. From now on, the fixed 
State purchase of hogs will be abolished, and no restriction will be imposed on the 
Price of pork. Commercial departments should encourage peasants, integrated and self- 
employed households to sell their pork at markets. To ensure the interests of urban 
residents, a fixed quantity of pork must be supplied at parity price. We should fully 
utilize our province's favorable conditions to develop crop industry, and forestry 
specialized households. This year, private and repsonsibility forests should be 
designated to every household. Collectively run forest areas should permit forestry 
workers and collectives to freely market their timber at negotiated prices. 


The conference stressed: Developing town-and township-run enterprises is a strategic 
measure for vitalizing our province s economy and quadrupling the provincial agricul- 
tural output value, as well as the only way to make peasants prosperous. Therefore, 
we must pay attention to it. Towns, townships, villages, communes, integrated house- 
holds and households should make concerted efforts to develop production, with stress 
on integrated households and households. With stress on the feed and food industries 
and other industries using agricultural sideline products as their raw materials, 
attention should also be paid to developing mining, power generating, building mater- 
ials and construction industries, and developing the tertiary industry. Town and 
township-run enterprises should conduct reorganization, integration and technical 
transformation, and import technology, talented persons, capital and equipment. 
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The conference pointed out: Reforming the rural economic management system and 
readjusting the industrial structure are an arduous and complicated task. All depart- 
ments and both the urban and rural areas should cooperate to attain this task. Cadres 
at all levels should continue to break with the leftist and outmoded ideas, foster 
new ideas of developing the commodity economy, and understand how to organize rural 
commodity production in line with market demands. Cadres at all levels should handle 
affairs according toeconomic law instead of according to administrative orders, and 
render good services to rural areas in developing the commodity economy. No unit is 
allowed to assign mandatory production targets to peasants. Attending the conference 
were leading comrades in charge of agricultural work in various cities, prefectures, 
autonomous prefectures, counties and districts; responsible comrades of the depart- 
— concerned; and responsible comrades of the pertinent departments at the pro- ‘»rial 


LI PRAISES LIAONING ADVANCED RETIRED SOLDIERS 


SK300149 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 29 Jan 85 


[Excerpts] The representatives from Heilongjiang, Jilin, and Liaoning Provinces of 
retired soldiers and ex-servicemen who had become wealthy through labor attended the 
forum sponsored by the Shenyang Military Region on 29 January in regard with ex- 
changing experience gained in becoming wealthy through labor. The forum was called 
for by Li Desheng, commander of the Shenyang Military Region. 


At the forum, representatives spoke glowingly of their experiences gained in becoming 
wealthy through labor by conducting reforms independently to pave a new way and guiding 
the masses to become vealthy, and in being vanguards in conducting reforms among enter- 
prises and winning honor for the armed forces. Their revolutionary spirit expressed 

in their reports at the forum in regard with making up their minds to settle down in 
rural areas, continuously moving forward, boldly breaking new ways and creating some- 
thing unusual, and taking the lead in becoming wealthy was highly praised by all 
participants. Their reports have provided fresh experience for retired soldiers and 
ex-servicemen in regard with the issue of how to play their leading and model role in 
the program of building the four modernizations. 


At the forum, the congratulatory letter from Commander Li Desheng on the successful 
convocation of the forum was read out. In his letter, he urged the retired soldiers 
and ex-servicemen to publicize the party's line, principles, and policies, to be the 
new forces in the program of building the four modernizations; to be the workers of 
disseminating new information; and to be the vanguards of conducting reforms in order 
to make greater achievements in enforcing the party's policies of conducting reforms 
and making the people and country wealthy. 
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QINCHAI GOVERNOR INSPECTS INSTITUTES OF LEARNING 


HK281512 Xining Qinghai Provincial Service in Mandarin 1100 GMT 27 Jan 85 


[Text] From 22 to 25 January, Huang Jingbo, secretary of the Provincial CPC Committee 
and governor, and responsible comrades of the Propaganda Department of the provincial 
CPC Committee and of the provincial Education Department inspected seven provincial 
subordinate institutes of higher learning. They went to the Medical College, 
Pedagogical College, Teachers’ Training University, College of Animal Husbandry and 
Veterinary Medicine, Industrial and Agricultural College, Qinghai Teachers' Training 
School, and the College of Nationalities one after another to understand the situation 
of teachers and students in these schools, the current situation in teaching and 
scientific research work, and the situation in building school premises. They listened 
to reports made by responsible comrades to these schools and held forums with representa- 
tives of professors, experts, teachers, and staff members on problems in the reform 

of higher education and on the practical difficulties and problems ncw existing in 
these schools. 


On behalf of the provincial CPC Committee, the provincial People's Government, and the 
people of all nationalities throughout the province, Comrade Huang Jingbo expressed 
wholehearted thanks to the teachers, staff members, and workers who had made great 
contributions to the development of the cause of higher education in our province. 

He also delivered many ebullient speeches. He said the institutes of higher learning 

in Qinghai have shouldered the important task of training qualified personnel for 
Qinghai. If Qinghai wants to bring about an upswing, it needs many qualified people. We 
cannot rely only on other people's support. We must train qualified personnel by our- 
selves in our own province. He earnestly hoped intellectuals on the front of higher 
education in our province will be determined to strike roots in Qinghai and to build 
Qinghai well. He said qualified persons must not try to go to southeast China and must 
flow to the west. Pioneers must think of leaving happiness behind for future generations 
worrying and planning before other people, and enjoying only after peace and happiness 
have been assured. 


When Governor Huang and leaders of the provincial authorities concerned went to 
inspect the seven institutes of higher learning, they met with a warm welcome from the 
teachers, staff members, and workers of these schools. The latter declared that with 
the party and government showing concern for intellectuals and for the reform of 
institutes of higher learning, we must work hard and must train qualified personnel 


to exploit Qinghai. 
URUMQI CITY CPC ELECTS STANDING COMMITTEE 


HK291049 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 28 Jan 85 


[Text] The Fifth Urumqi City CPC Committee today held its first plenary session to 
elect the Standing Committee of the city CPC Committee, consisting of 13 members. Li 
Shoushan was elected secretary of the city CPC Committee; Ismail Mahsut, Wu Ruisheng, 
(Liu Ru Zi Ai Ke Mu), (Li Xiande), and (Ai Zhenhua) were elected deputy secretaries of 
the city CPC Committee. 


The average age of the newly elected Standing Committee members of the city CPC 
Committee is 51.3. Of them, nine have reached the cultural level of a university or 
secondary technical school student or have various professional and technological 
titles, accounting for 68.4 percent of all the Standing Committee members of the city 
CPC Committee. Among them there are talented people with various kinds of professional 
knowledge, comrades who have been engaged in the party's work for many years, and 
cadres who have become talented people through self-study. The members of the 
Standing Committee have fairly comprehensive knowledge and the composition of the 
Standing Committee is fairly reasonable. 
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MAINLAND TAIWAN MAGAZINE TO BE PUBLISHED 


0W260211 Bei] ing Domestic Service in Mandarin 1200 GMT 25 Jan 85 


[Text] DALU TAIWAN YUEKAN [MAINLAND AND TAIWAN MONTHLY], a magazine guided by the 
strategic decision of one country, two systems of the CPC Central Committee, and 
aimed at promoting mutual understanding between the two sides of the Straits of Taiwan, 
will begin publication at the Spring Festival. The magazine is jointly published by 
the Broadcasting to Taiwan Section of this station and the Shanxi People's Publishing 
House. 


NEW TV SERIES TO FEATURE TAIWAN PEOPLE 


0W261604 Beijing XINHUA in English 1442 GMT 26 Jan 85 


[Text] Beijing, January 26 (XINHUA) -- Preparations for an 18-installment television 
series describing the settlement of the island province of Taiwan by people from the 
mainland of China are now in full swing. 


The series, "Sons and Daughters of china“ or "Taiwan Roots", is expected io be completed 
by the end of this year. 


The preparatory work is being supervised by Huang Yiteng (Huan Yiteang). Huang, also 
known as "Ah Yuan" to audiences in Taiwan, was formerly an announcer on Taibei's 
official "China television station”. 

Huang settled on the mainland in 1983. 


The series will be directed by Xie Yuchen, a former Taiwan film director who returned 
to the mainland and settled in Beijing in March last year. 


The series will be dubbed into English and Japanese as well as the local dialects of 
Guangdong and southern Fujian for distribution abroad. 
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COMMENTARY QUESTIONS REAGAN INAUGURAL REMARKS 


0W291019 Taipei International Service in English 0100 GMT 29 Jan 85 
[Station commentary] 


[Text] In his inaugural speech for second term, U.S. President Ronald Reagan made 
a strong speech for the cause of freedom, saying freedom is one of the deepest and 
noblest aspirations of the human spirit. He added that the United States must be 
freedom's staunchest friend, for freedom is our best ally and world's only hope to 
conquer poverty and preserve peace. President Reagan pointed out that every victory 
for human freedom will be a victory for world's peace. 


Those who treasure freedom most and keenly feel the threat to their freedom truly 
share President Reagan's view and pray that the United States will be able to 
measure up to his mouth. However, we have to take exception of Reagan's view that 
human freedom is on the march merely because the number of democracies n the world 
has grown fourfold since the turn of the century. Apparently, President Teagan must 
be referring to the new countries which were once colonies. Although large in number, 
these noncommunist nations have far fewer people than this country which has fallen 
victim to communist enslavement since the end of the last World War. Even now, 
millions of people in the free world are in fear for the loss of their freedom 
because of their world leading democracies are appeasing the enemies of freedom. A 
case in point is the 5.5 million Chinese residents in Hong Kong, sold off by Britain 
in a deal concluded behind their back. They are counting their days of freedom. 
Unless something is done by the free world on their behalf, they will be shut behind 
the iron curtain in a little over 12 years. 


The 19 million Chinese in free China also feel their freedom threatened as the United 
States keep playing the so-called China card. Unless the American Government lives up 
to the Taiwan Relations Act in best spirit and substance and provides the Republic 

of China with weapons of sufficient quality and quantity for self-defense and refrains 
from giving massive aid to Peking, the communist masters will surely try to seize 
Taiwan. More than that, the freedom of the 19 million Chinese in Taiwan will be 
involved should Peking succeed in destroying free China. As Taiwan is the last free 
soil of China, it has remained the beacon of hope to the 1 billion Chinese on the main- 
land and the success of free China has inspired them to fight for freedom. Should 

the Republic of China fail in its struggle to remain free, the faith of the enslaved 
Chinese on the mainland will be sold and the communist rulers in Peking will no longer 
make concessions to the people. A China remaining permanently in the communist camp 
will be a far more serious threat to human freedom than the Soviet Union. 


OFFICIAL DENIES TAIWAN PRODUCING PLUTONIUM 


OW291455 Taipei CNA in English 1356 GMT 29 Jan 85 


[Text] Taipei, Jan. 29 (CNA) — Yen Chen-hsing, chairman of the Executive Yuan's 
Atomic Energy Council, claimed that the Republic of China has never produced plutonium 
from the nuclear wastes of its power plants. Plutonium is used to make nuclear 
weapons, Yen made the stern statement in reply to Control Yuan member Yu Ching's 
Interpellation in a meeting of the Yuan's Economics Commitee Tuesday. 


Yu in his query wanted the government to explain if this nation has been refining 
wastes from its two operating nuclear power plants. Yen aid the ROC does not have 
the facilities for processing nuclear wastes. The storage pools it has built in the 
first and second nuclear power plants are used to keep their auclear wastes only, 

he added. 
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TA KUNG PAO COLUMNIST ON WU XUEQIAN STATEMENT ON SRV 


0002724 Hong Kong TA KUNG PAO in Chinese 30 Jan 85 p 2 


{"Political Talk“ column by Shih Chun-yu: “China Reserves the Right To Teach Vietnam 
Another Lesson") 


[Text] Vietnamese Provocations During Visit to Singapore 


PRC Foreign Minister Wu Xueqian spoke at a press conference in Singapore yesterday on 
the fruits of his visit there. His answers to reporters’ questions dealt precisely with 
questions of universal concern to Singapore and other ASEAN countries and were 
welcomed by then. 


Precisely during Wu Xueqian's 5-day visit to Singapore, the arrogant Vietnamese concen- 
trated a large army on the Cambodian border for large-scale attacks on Democratic 
Kampuchea and frequent incursions into Thailand. Yesterday, too, a 9-hour land and air 
battle broke out between the Vietnamese and Thai Armed Forces. The ASEAN states 
strongly resent and are also extremely worried about the rabid moves of the Vietnamese 


Army. 


In view of this, Wu Xueqian explicitly spelled out China's attitude: China will 
resolutely continue to support the struggle of the three parties of Democratic Kampuchea 
against Vietnam until the aggressors withdraw from Cambodia. China supports Thailand's 
stand in resisting Vietnam. As for the situation on the Sino-Vietnamese border, he 
said: If the Vietnamese Army continues to cause provocations on the Sino-Vietnamese 
border, China reserves the right to teach Vietnam a second lesson. This sentence drew 
ASEAN'S attention the most. 


Vietnam has today become the greatest threat to peace in Southeast Asia. Relying on 
Soviet aid, Hanoi is vainly attempting during the current dry season in Indochina to 
wipe out at one stroke the three Democratic Kampuchean Armed Forces engaging in 
resisting Vietnam. Having broken up the Son Sann forces, Vietnam then concentrated 
forces for an assault on the Khmer Rouge, and bombarded refugee camps. In its military 
operations, the Vietnamese Army has totally ignored Thai sovereignty by launching 
incursions into and bombardment of Thai territory. The ASEAN states have declared that 
they will not look on with folded arms if the Vietnamese Army attacks Thailand. 


China Will Not Tolerate Hanoi Aggression 


By pointing out that China reserves the right to teach Vietnam a second lesson, Wu 
Xueqian was expressing support for ASEAN, especially Thailand, and Democratic Kampuchea. 
This means that, with China's backing, the bellicose, warmongering Vietnamese will not 
be allowed to do a. they please. China, now engaged in all-out construction, will not 
resort to war lightly. Hanoi is making a mistake if it thinks that China, which is 
engaged in all-out economic construction, has no time to attend to other things, thus 
allowing Hanoi to continue its blind provocations in a vain bid to flaunt itself. 


China is by no means hostile to Vietnam. Wu Xueqian said yesterday that China and 
Vietnam have historically had very good relations. The key factor in wrecking those 
relations today is Hanoi's persistent aggression against Cambodia. China'a stand is 
that as soon as Hanoi changes its policy of aggression and makes a total withdrawal 
from Cambodia, Sino-Vietnamese relations will be improved at once. 


Speaking on the question of China and the communist parties in Southeast Asia, Wu Xueqian 
again stated china a attitude: There should be mutual noninterference in internal 
affairs between parties. China does not export revolution and does not support the 
activities of communist parties in these countries. 
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There Will Be Great Development in Relations Between China and Singapore 


Actually in recent years Chinese leaders have repeatedly stated China's clear-cut stand 
on this issue. However, certain countries in Southeast Asia still have misgivings and 
are always raising this issue. If this question is viewed from the perspective of the 
pragmatic line, the open-door policy, and the foreign policy China is pursuing today, 
it can be fully perceived that China will absolutely not move in a “leftist” extremist 
direction. 


The main purpose of Wu Xueqian's visit to Singapore was to expand economic cooperation 
between the two countries and speed up China's four modernizations drive. As is clear 
to all, this was the main topic on this visit, and tremendous results were gained: First, 
Singapore and ASEAN obtained a better understanding of China; second, China and 
Singapore decided to step up economic and technological exchanges. China will also 
study Singapore's experiences in port and other fields of management and also in housing 
construction. Singapore will help Xiamen to improve its port facilities and services. 
It can be stated with certainty that in the future there will be still greater develop- 
ment of the economic and trade cooperation between China and Singapore. 


WU XUEQIAN ON TRIP; HONG KONG LIAISON GROUP 
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[Report: "Wu Xueqian Arrives in Hong Kong From Singapore and Changes Train To Return to 
the Interior After Lunch; He Said That the List of the Sino-British Joint Liaison Group 
Woulc Se Announced Soon“ 


[Text] Chinese Foreign Minister Wu Xueqian told reporters at the Hong Kong Inter- 
national Airport at noon today: “My 4-day visit to Sri Lanka and 3-day visit to 
Singapore were successful and of great value to the enhancement of China's friendly 
relations and economic cooperation with those two countries." 


A reporter asked Foreign Minister Wu a question on the Hong Kong issue: “When will the 
list of the members of the Sino-British joint liaison group be announced?" 


"Very soon! All of you will know the answer when it is announced," he replied. 


Asked about the specific date for the announcement, the foreign minister said he was not 
sure because he had been away from Beijing for nearly i0 days. 


Foreign Minister Wu Xueqian arrived in Hong Kong on his way home after his visit abroad. 
His plane landed in Hong Kong at 1220 today. He was met at the airport by John Boyd, 
political adviser to the Hong Kong Government; and Li Chuwen, deputy director of the 
Hong Kong branch of the XINHUA NEWS AGENCY. 


After alighting from the plane, the foreign minister rested for a while in the VIP room 
at the airport. He was surrounded by a swarm of reporters when he emerged from the room 
at 1310. Grinning from ear to ear, he answered one question after another. He later 
had lunch at the airport restaurant and then transferred to a train for China. It was 
said that he took a through train to Lo Wu and entered Shenzhen for a short stay there. 


